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(Incorporated in Malaysia)

DIRECTORS’ REPORT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

The Directors have pleasure in submitting their report together with the audited financial statements
of the Company for the financial year ended 31 December 2025.

PRINCIPAL ACTIVITY

The principal activity of the Company is the underwriting of general insurance business.

There has been no significant change in the nature of this activity during the financial year.

RESULTS
RM’000

Net profit for the financial year 80,022

RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year other than
as disclosed in the financial statements.

DIVIDENDS

No dividend has been paid by the Company in the current financial year ended 31 December 2025.
The Company paid an interim single tier dividend of RM 1.64 per ordinary share totalling RM
164,000,000 in respect of the financial year ended 31 December 2024 on 3 January 2025. The
dividends were approved by Bank Negara Malaysia and accounted for in the shareholder’s equity as
an appropriation of retained earnings in the financial year ended 31 December 2025.

SHARE CAPITAL

There was no issuance of new ordinary shares during the financial year.

CORPORATE GOVERNANCE

The Board of Directors (“the Board”) is satisfied that the Company, where or as applicable, have
complied with the prescriptive applications in BNM/RH/PD_029-9: Corporate Governance.
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DIRECTORS’ REPORT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

CORPORATE GOVERNANCE (CONTINUED)

Board Responsibilities

The Board has the overall responsibility for promoting the sustainable growth and financial
soundness of the Company, and for ensuring reasonable standards of fair dealing, without undue
influence from any party. This includes a consideration of the long-term implications of the Board’s
decisions on the Company and its customers, officers and the general public. In fulfilling this role, the
Board must:

(a)

(b)

(c)

(d)

(e)

(f)

(9

approve the Risk Appetite, business plans and other initiatives which would, singularly or
cumulatively, have a material impact on the Company’s risk profile;

oversee the selection, performance, remuneration and succession plans of the Chief
Executive Officer (“CEQ”), Control Function heads and other members of Senior
Management, such that the Board is satisfied with the collective competence of Senior
Management to effectively lead the operations of the Company;

oversee the implementation of the Company’s governance framework and Internal Control
Framework, and periodically review whether these remain appropriate in light of material
changes to the size, nature and complexity of the Company’s operations;

promote, together with Senior Management, a sound corporate culture within the Company
which reinforces ethical, prudent and professional behaviour;

promote sustainability through appropriate environmental, social and governance
considerations in the Company’s business strategies;

oversee and approve the recovery and resolution as well as business continuity plans for the
Company to restore its financial strength, and maintain or preserve critical operations and
critical services when it comes under stress; and

promote timely and effective communication between the Company and BNM on matters
affecting or that may affect the safety and soundness of the Company.

Composition of the Board

The Directors in office during the financial year and during the year from the end of the financial year
to the date of the report are:

Dato’ Mohzani Bin Abdul Wahab (Chairperson)
Cheryl Khor Hui Peng

Dr. Heng Kiah Ngan

Olivier Bouchard

Susan Yuen Su Min
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CORPORATE GOVERNANCE (CONTINUED)

Composition of the Board (continued)

The Board comprises individuals with a wide range of professional skills and operational experience:
Dato’ Mohzani Bin Abdul Wahab (Chairman, Independent Non-Executive Director)

Dato’ Mohzani Bin Abdul Wahab was appointed to Chubb Insurance Malaysia Berhad on 2 April
2021. He graduated from the University of Malaya with a Bachelor (Honours) degree in Economics.
He has 34 years experience in the downstream oil industry and retired as the Managing Director of
Shell Malaysia Trading Sdn Bhd and Shell Timur Sdn Bhd. He is currently Chairman of Merchantrade
Asia Sdn Bhd and a member of the Board of Directors of Turiya Bhd.

Susan Yuen Su Min (Independent Non-Executive Director)

Ms. Susan Yuen Su Min was appointed to the Chubb Insurance Malaysia Berhad Board of Directors
on 14 February 2019. She holds a Bachelor of Computer Science (Honours) degree from the
University of London, United Kingdom. She has over 30 years of working experience in the banking
industry and has served a number of banking establishments including Maybank and HSBC
Malaysia. She was also previously attached to the National Bank of Abu Dhabi Malaysia Berhad
(‘“NBAD") where she was the Regional CEO Asia and Country CEO Malaysia from 2014 to 2018.
Prior to joining NBAD, she served as CEO of ANZ Banking Group in Hong Kong SAR from 2009 to
2014. She is currently a member of the Board of Directors of Alliance Bank Malaysia Berhad, Press
Metal Aluminium Holdings Berhad and Batu Kawan Bhd.

Cheryl Khor Hui Peng (Independent Non-Executive Director)

Ms. Cheryl Khor Hui Peng holds a Bachelor (Honours) degree in Mathematics and is currently a
member of the Malaysian Institute of Certified Public Accountants (“MICPA”), the Malaysian Institute
of Accountants (“MIA”) and a fellow of the Institute of Corporate Directors Malaysia (‘ICDM"). She is
also a Faculty Member of the ICDM where she conducts training for directors on various board and
governance topics across all industries.

Ms. Cheryl Khor has more than 23 years of experience covering financial, operational and internal
audits as well as governance, controls, sustainability, internal audit and risk assessments for many
clients across a broad range of industries.



Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

DIRECTORS’ REPORT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

CORPORATE GOVERNANCE (CONTINUED)

Composition of the Board (continued)

Cheryl Khor Hui Peng (Independent Non-Executive Director) (continued)

Ms. Cheryl Khor began her career in 1998 as a financial auditor and chartered accountant at EY. She
diversified her skill sets and breadth of experience when she joined Deloitte in 2013 where she led
the Risk Advisory practice, complementing her chartered accountant experience with sustainability,
governance and risk expertise. She was appointed as its Managing Director in 2014 and held the
position until 2021. Whilst in Deloitte, she held numerous leadership positions culminating her career
as the Asia Pacific Accounting and internal Control Leader and was also a member of the Deloitte
South East Asia Board of Directors.

Ms. Cheryl Khor serves as an Independent Director on the Boards of Alliance Bank Malaysia Berhad,
Hong Leong Industries Berhad and Kuala Lumpur Kepong Berhad, all of which are listed on Bursa
Malaysia. She is currently also a member of the Board of Directors of Leader Energy Holding Berhad
and RAM Holdings Berhad.

Dr. Heng Kiah Ngan (Independent Non-Executive Director)

Dr. Heng Kiah Ngan holds a Doctor of Business Administration from Charles Sturt University,
Australia, a Masters of Business Administration from Ohio University, USA and a Bachelor of
Economics (Honours) from University Malaya. He was an Associate of the Malaysian Insurance
Institute and is a Qualified Risk Director. He has more than 30 years of insurance experience working
in various capacities in several insurance and insurance broking companies. Among his highlights,
he had earlier been the CEO and Director of an insurance broker (1996 to 1998) and later as the
CEO of an insurance company (Tokio Marine Insurans (M) Berhad) from 2010 to 2014. During his
insurance career, he has done various assignments for the Malaysian Insurance Institute, been a
Director of Insurance Services Malaysia Berhad (2011 to 2013) as well as Persatuan Insurans Am
Malaysia’s (“PIAM”) Management Committee Member for 2013 to 2014. He cofounded an insuretech
company in 2023 that provides Al based solutions for companies in the region.

Olivier Bouchard (Non-Independent Executive Director)

Mr. Olivier Bouchard is the Regional Chief Financial Officer for Chubb in the Asia Pacific Region. He
has extensive experience in the insurance and financial services industry having held numerous
senior executive roles in various multinational corporations during his 28 year career. Before his
appointment as the Regional Chief Financial Officer in April 2015, he was the Financial Controller for
Chubb in Asia Pacific, responsible for the management results and statutory reporting, as well as
capital management and the compliance environment of the financial division throughout the region.
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The current Board Committees are:

Board Audit Committee

The primary objective of the Board Audit Committee is to assist the Board in the discharge of its
responsibilities and to ensure the integrity and transparency of the financial reporting process.

The Board Audit Committee comprises the following Directors:
Cheryl Khor Hui Peng (Chairperson)

Susan Yuen Su Min

Dato’ Mohzani Bin Abdul Wahab*

Dr. Heng Kiah Ngan

* With effect from 29 August 2025, Dato’ Mohzani Bin Abdul Wahab is no longer a member of the
Board Audit Committee.

Board Nominating Committee

The primary objective of the Board Nominating Committee is to establish or to ensure that there is a
formal and transparent procedure for the appointment of Directors, Chief Executive Officer and senior
officers who report directly to the Chief Executive Officer and to assess the effectiveness of individual
Directors, the Board as a whole, Chief Executive Officer and senior officers on an on-going basis.

The Board Nominating Committee comprises the following Directors:

Susan Yuen Su Min (Chairperson)
Dato’ Mohzani Bin Abdul Wahab*
Cheryl Khor Hui Peng

Olivier Bouchard**

Dr. Heng Kiah Ngan

* With effect from 29 August 2025, Dato’ Mohzani Bin Abdul Wahab are no longer a member of the
Board Nominating Committee.

** With effect from 7 November 2025, Olivier Bouchard is no longer a member of the Board
Nominating Committee.
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The current Board Committees are (continued):

Board Remuneration Committee

The primary objective of the Board Remuneration Committee is to provide a formal and transparent
procedure for developing a Remuneration Policy for Directors, Chief Executive Officer and senior
officers and ensuring that their compensation is competitive and consistent with the Company’s
culture, objectives and strategy.

The Board Remuneration Committee comprises the following Directors:
Susan Yuen Su Min (Chairperson)

Dato’' Mohzani Bin Abdul Wahab*

Cheryl Khor Hui Peng

Dr. Heng Kiah Ngan

* With effect from 29 August 2025, Dato’ Mohzani Bin Abdul Wahab is no longer a member of the
Board Remuneration Committee.

Board Risk Management Commitiee

The primary objective of the Board Risk Management Committee is fo oversee and ensure the
effectiveness of Senior Management’s activities in managing the key risk areas of the Company and
to ensure that an appropriate risk management framework, strategy and process is in place and
functioning effectively.

The Board Risk Management Committee comprises the following Directors:

Dr. Heng Kiah Ngan (Chairperson)
Dato’ Mohzani Bin Abdul Wahab
Cheryl Khor Hui Peng

Susan Yuen Su Min

* With effect from 29 August 2025, Dato’ Mohzani Bin Abdul Wahab is no longer a member of the
Board Risk Management Committee.
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The number of Board and Board Committee meetings held during the financial year is set out below.

Meetings of Committees

Board of Risk
Directors Audit Nominating Remuneration Management

Number of meetings held
during the financial year 13 7 8 4 4
Number Number Number Number Number
attended attended attended attended attended
Olivier Bouchard* 1213 - 5/5 - -
Susan Yuen Su Min 13/13 717 8/8 4/4 4/4
Dato’ Mohzani Bin Abdul Wahab** 13/13 3/3 3/3 3/3 2/2
Cheryl Khor Hui Peng 13/13 77 8/8 4/4 4/4
Dr. Heng Kiah Ngan 13/13 717 8/8 4/4 4/4

* With effect from 7 November 2025, Olivier Bouchard is no longer a member of the Board Nominating
Committee.

** With effect from 29 August 2025, Dato’ Mohzani Bin Abdul Wahab is no longer a member of the

Board Audit Committee, Board Nominating Committee, Board Remuneration Committee and Board
Risk Management Committee.

Internal Control and Risk Management Framework

The Board is responsible and committed to establishing a sound internal control framework which
includes financial, operational and compliance controls and risk management practices. The internal
control framework is designed to manage rather than eliminate risks and therefore can only provide
reasonable and not absolute assurance of effectiveness. An integral part of the internal control
framework is the ongoing company-wide risk management process for identifying, evaluating and
managing the significant risks faced by the Company.

The Company’s Enterprise Risk Management Framework (“RMF”) utilises the “3 Lines of Defense”
strategy, as part of its internal control framework to help the Company to achieve its business
objectives, meet its corporate obligations and at the same time maintain its reputation. The
implementation of the RMF is delegated to the Enterprise Risk Committee (‘ERC”) who is responsible
for monitoring, assessing and reporting on risk related activity to the Board through the Board Risk
Management Committee (“BRMC").

The Board Audit Committee (“BAC") regularly evaluates the effectiveness and adequacy of the
Company’s internal control framework based on reports prepared by Internal Audit, Compliance,
external auditors and any other relevant authority. Internal Audit in turn, ensures that
recommendations to improve the effectiveness of the Company’s internal controls, risk management
and governance processes are addressed in a timely manner.
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Remuneration Policy

Remuneration systems form a key component of the governance and incentive structure through
which the Board and Senior Management (including Chief Executive Officer and Senior Officers)
drive performance, convey acceptable risk taking behaviour and reinforce the Company’s corporate
and risk culture. There are 12 pillars of functions within Chubb, each overseen by senior officers.

The overall remuneration system of the Company is guided by the following principles:

(a)
(b)

(c)

(d)
(e)

®

(9)

It is subject to the Board’s active oversight to ensure that it operates as intended.

It is in line with the business and risk strategies, corporate values and long-term interests of
the Company.

It is designed and implemented with input from Control Functions and the Board Risk
Management Committee (“BRMC”) to ensure that risk exposure and risk outcomes are
adequately considered.

It must not threaten the Company’s ability to maintain adequate capital base.

It must be sustainable according to the financial condition of the Company as a whole and
justified on the basis of Company performance, the business unit and the individual

concerned.

It must be appropriate to the nature, scale and complexity of the role, function or service
performed.

Remuneration decisions must not be made and/or approved by a beneficiary of that decision.
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Remuneration Policy (continued)

The remuneration system of the Company is linked to its risk management framework in that it is
consistent with the risk appetite and the long-term strategy of the Company. The remuneration for
individuals within the Company must be aligned with prudent risk-taking and appropriately adjusted
for risks.

This includes ensuring that:

(a)

(b)
(c)

(d)
(e)

Remuneration is adjusted to account for all types of risk, and must be determined by both
quantitative measures and qualitative judgement;

The size of the bonus pool is linked to the overall performance of the Company;

Incentive payments are linked to the contribution of the individual and business unit to the
overall performance of the Company;

Bonuses are not guaranteed, except in the context of sign-on bonuses; and

For members of Senior Management and Other Material Risk Takers:

(i) a portion of remuneration consists of variable remuneration to be paid on the basis
of individual, business-unit and institution-wide measures that adequately assess

performance; and

(i) the variable portion of remuneration increases along with the individual’s level of
accountability.

The Company participates in industry salary and benefits surveys and are guided by the results
arising from these surveys as it is a comparative measure of market competitiveness and alignment.

The Remuneration for each member of Senior Management and Other Material Risk Taker is
approved by the Board annually.



Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

DIRECTORS’ REPORT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

CORPORATE GOVERNANCE (CONTINUED)

Remuneration Policy (continued)

Methodology for Determining Remuneration

The Company engages in an enterprise wide Performance Planning and Review process (“‘PPR”).
This annual performance review consists of the following:

(a) establishing the financial, business and development objectives for each department;
(b) evaluating the results, work skills and competencies; and
(c) developing appropriate skills and knowledge for current roles and future progression.

This process consists of a series of review conversations between managers and staff completed
during the first quarter of each year. The process provides an opportunity for staff to set individual
objectives which are aligned to business objectives and the Company’s risk appetite. Performance
achievements are acknowledged and compared against the prior year’s target and takes into account
qualitative criteria which has been given sufficient weightage in order to promote the desired staff
conduct and behavior (including acting in line with the requirements set out in Bank Negara’s Fair
Treatment of Financial Consumers policy document). Development needs are also discussed with
individual objectives linked to the business and strategic unit objectives for the Company.
Recommendations for reward and recognition arise from this process and are put forward by the
relevant divisional and departmental heads.

These performance reviews and recommendations are collated by the Head of Human Resources
(“HR”) and reviewed in consultation with the CEO. The CEO and Head of HR will review the
remuneration recommendations and may consider adjustments, being guided by the assessments
of the effectiveness and contributions of the individual concerned and taking into account any salary
alignments to the market which is deemed critical. The CEO and Head of HR shall ensure that the
remuneration packages of the Company are competitive and consistent with the Company’s culture,
objectives and remuneration strategy.

The Company adopts a multi-year framework to measure the performance of members of Senior
Management and Other Material Risk Takers. Such a framework provides for:

(a) the deferment of payment of a portion of variable remuneration to the extent that risks are
realised over long periods, with these deferred portions increasing along with the individual's
level of accountability;

(b) the calibration of an appropriate mix of cash, shares, share-linked instruments, and other
forms of remuneration to reflect risk alignment; and

(c) adjustments to the vested and unvested portions of variable remuneration (through malus of

unvested awards) should one or more of malus events as stated in the Malus policy have
been identified/established.

10



Registration No.
| 197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

DIRECTORS’ REPORT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

CORPORATE GOVERNANCE (CONTINUED)

Remuneration Policy (continued)

To promote behaviours that are aligned to the intended effects of incentive structures, the Company
ensures that:

(a) variables used to measure risk and performance outcomes of an individual relate closely to
the level of accountability of that individual,

(b) the determination of performance measures and variable remuneration considers that certain
indicators (such as share prices) may be influenced in the short term by factors like market
sentiment or general economic conditions which are not specifically related to the Company’s
performance or an individual’s actions, and the use of such indicators does not create
incentives for individuals to take on excessive risk in the short term; and

(c) recipient of Chubb Limited shares will be required to commit not to undertake activities (such
as personal hedging strategies and/or liability-related insurance) in connection with any
unvested deferred remuneration awards or any vested awards subject to a retention period)
that will undermine the risk alignment effects embedded in their remuneration. Disciplinary
action shall be taken against those who breach this restriction.

To safeguard the independence and authority of individuals engaged in Control Functions, the
Company must ensure that the remuneration of such individuals is based principally on the
achievement of Control Functions objectives, and determined in a manner that is independent from
the business lines they oversee. To achieve this:

(a) Remuneration for employees in Control Functions are structured in a way that is principally
based on the achievement of their control objectives and does not compromise their
independence.

(b) Due care is exercised to preserve a clear distinction between performance measures of staff

responsible for Control Functions and the performance of any business unit.

(c) The Board Remuneration Committee is actively involved in the performance reviews of
individuals primarily responsible for Control Functions.

11
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DIRECTORS’ BENEFITS
Since the end of the previous financial year, no Director of the Company has received or become
entitled to receive any benefit (other than the Directors’ remuneration) by reason of a contract made
by the Company or a related corporation with the Director or with a firm of which the Director is a
member, or with a company in which the Director has a substantial financial interest.
Neither during nor at the end of the financial year was the Company a party to any arrangement
whose object is to enable the Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body corporate.
DIRECTORS’ INTERESTS IN SHARES
According to the Register of Directors’ Shareholdings required to be kept under Section 59 of the
Companies Act 2016, none of the Directors in office at the end of the financial year held any interest
in shares in, or debentures of the Company or its related corporations during the financial year.
DIRECTORS’' REMUNERATION
The Directors’ remuneration and other emoluments during the financial year are as follows:

RM’000
Directors’ fees 991
During the financial year, the Company has purchased a Directors’ & Officers’ Liability Insurance
policy for all its Directors and Officers of the Company, which amounted to RM 49,239.
SUBSEQUENT EVENT

Details of subsequent event are disclosed in Note 28 to the financial statements.

ULTIMATE HOLDING COMPANY

The Directors regard Chubb Limited (“Chubb”), a company incorporated in Zurich, Switzerland, as
the ultimate holding company.

RESTRICTED SHARE OPTION PLAN

Under Chubb’s long term incentive plan, restrictive share options were granted to eligible employees
of the Company. The exercisable price of these options is the fair market value at issue date. These
options vest at various dates over a 3 year period from the grant date and any unvested options are
cancelled on termination of employment. This plan is a group scheme with expenses incurred under
the scheme charged out by Chubb to the Company on an annual basis. Any option not exercised or
cancelled pursuant to the terms of plan will be forfeited by the tenth anniversary from the date of grant.

12
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RESTRICTED SHARE OPTION PLAN (CONTINUED)

Movements in the number of share options outstanding and their related weighted average exercise
prices are as follows:

Average exercise Share

price per share options

RM Units

At beginning of financial year 23,713
Granted 1,197.87 3,143
Forfeited 1,004.21 (713)
Exercised 582.84 (10,259)
Transferred out 817.44 (5,867)
Transferred in 1,054.46 277
10,294

Out of the 10,294 outstanding options, 5,956 options were exercisable. Options granted in 2025
resulted in 3,143 shares options being issued at exercise price of RM1,197.87 each. 10,259 options
were exercised in 2025 at exercise price of RM582.84.

Share options outstanding at the end of the financial year have the following expiry date and exercise
prices:

Exercise price Share options

per share 2025

RM Units

2026 489.54 70
2027 574.81 359
2028 591.59 476
2029 553.68 763
2030 620.70 940
2031 682.03 935
2032 822.99 892
2033 862.56 1,554
2034 1,053.76 1,906
2035 1,197.87 2,399
10,294

The weighted average fair value of options granted during the financial year determined using the
Black-Scholes valuation model was RM329.88 per option. The significant inputs into the model were
share price of RM1,197.87, at the grant date, the exercise price shown above, volatility of 23.00%,
dividend yield of 1.26%, an expected option life of 5 years and on annual risk-free interest rate of
4.03%. The volatility measured at the standard deviation of continuously compounded share returns
is based on statistical analysis of daily share prices over the last three years. Details of restricted
share option plan are set out in Note 12 to the financial statements.

13
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STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS

(a)

(b)

(c)

(d)

Before the financial statements of the Company were made out, the Directors took
reasonable steps:

(i)

(ii)

(iii)

to ascertain that there was adequate provision for its insurance liabilities in
accordance with the Malaysian Financial Reporting Standard ("“MFRS”) 17 —
Insurance Contracts;

to ascertain that proper action had been taken in relation to the writing off of bad
debts and the making of allowance for doubtful debts and satisfied themselves that
all known bad debts had been written off and that adequate allowance had been
made for doubtful debts; and

to ensure that any current assets, other than debts, which were unlikely to realise in
the ordinary course of business, their values as shown in the accounting records had
been written down to an amount which they might be expected so to realise.

At the date of this report, the Directors are not aware of any circumstances which would

render:

(i)

(ii)

the amount written off for bad debts or the amount of the allowance for doubtful debts
in the financial statements of the Company inadequate to any substantial extent; and

the values attributed to the current assets in the financial statements of the Company
misleading.

At the date of this report, the Directors are not aware of any circumstances which have arisen
which would render adherence to the existing method of valuation of assets or liabilities of
the Company misleading or inappropriate.

At the date of this report, the Directors are not aware of any circumstances not otherwise
dealt with in this report or financial statements of the Company which would render any
amount stated in the financial statements misleading.

14
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(e)

(f)

As at the date of this report, there does not exist:

(i)

(ii)

any charge on the assets of the Company which has arisen since the end of the
financial year which secures the liabilities of any other person; or

any contingent liability of the Company which has arisen since the end of the financial
year, other than disclosed in Note 26 to the financial statements.

In the opinion of the Directors:

()

(i)

(iii)

no contingent or other liability has become enforceable or is likely to become
enforceable within the period of twelve months after the end of the financial year
which will or may affect the ability of the Company to meet its obligations when they
fall due;

no item, transaction or event of a material and unusual nature has arisen in the
interval between the end of the financial year and the date of this report which is
likely to affect substantially the results of the operations of the Company for the
financial year in which this report is made; and

the results of the operations of the Company during the financial year were not
substantially affected by any item, transaction or event of a material and unusual
nature.

For the purpose of paragraphs (e) and (f), contingent and other liabilities do not include
liabilities arising from contracts of insurance underwritten in the ordinary course of business
of the Company.

AUDITORS’ REMUNERATION

The details of auditors’ remuneration for the financial year are as follows:

RM’'000

Auditors’ remuneration
- Statutory audif services 529
- Audit-related services -
- Non-audit services 30
559

There was no indemnity given to or insurance effected for any auditors of the Company during the

financial year.
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

DIRECTORS’ REPORT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

AUDITORS
The auditors, PricewaterhouseCoopers PLT (LLP0014401-LCA & AF 1146), have expressed their

willingness to accept re-appointment as auditors.

Signed on behalf of the Board of Directors in accordance with their resolution dated 25 March 2026.

frbwiirt

DATO’ MOHZANI BIN ABDUL WAHAB CHERYll KHOR HUI PENG
DIRECTOR DIRECb R

Kuala Lumpur
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

STATEMENT BY DIRECTORS PURSUANT TO
SECTION 251(2) OF THE COMPANIES ACT 2016

We, Dato’ Mohzani Bin Abdul Wahab and Cheryl Khor Hui Peng, two of the Directors of Chubb
Insurance Malaysia Berhad, state that, in the opinion of the Directors, the financial statements set
out on pages 23 to 133 are drawn up so as to give a true and fair view of the financial position of the
Company as at 31 December 2025 and of the financial performance and cash flows of the Company
for the financial year ended on that date in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act 2016 in
Malaysia.

Signed on behalf of the Board of Directors in accordance with their resolution dated 25 March 2026.

il /

DATO’ MOHZANI BIN ABDUL WAHAB CHERYl\ KHOR HUI PENG
DIRECTOR DIRECTOR

Kuala Lumpur
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

STATUTORY DECLARATION PURSUANT TO
SECTION 251(1) OF THE COMPANIES ACT 2016

|, Jenni Harjanto, being the officer primarily responsible for the financial management of Chubb
Insurance Malaysia Berhad, do solemnly and sincerely declare that the financial statements set out
on pages 23 to 133 are, in my opinion, correct and | make this solemn declaration conscientiously
believing the same to be true and by virtue of the provisions of the Statutory Declarations Act 1960.

Fone
JENNI HARJANTO

Subscribed and solemnly declared by the named above at Kuala Lumpur in Malaysia before me, on
25 March 2026.

COMMISSIO@R FOR OATH BC/S/2846
i 07.04.2025 - 31.12.2027

Unit 7-8, Level 7, Wisma UOA 2,
No. 21, Jalan Pinang,
50450 Kuala Lumpur,
Wilayah Persekutuan,

MALAYSIA.
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF CHUBB INSURANCE MALAYSIA BERHAD
(Incorporated in Malaysia)

Registration No. 197001000564 (9827-A)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Our opinion

In our opinion, the financial statements of Chubb Insurance Malaysia Berhad (“the Company”) give a true
and fair view of the financial position of the Company as at 31 December 2025, and of its financial
performance and its cash flows for the financial year then ended in accordance with Malaysian Financial
Reporting Standards, International Financial Reporting Standards and the requirements of the Companies
Act 2016 in Malaysia.

What we have audited

We have audited the financial statements of the Company, which comprise the statement of financial position
as at 31 December 2025, and the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the financial year then ended, and notes to the financial statements, including

material accounting policies, as set out on pages 23 to 133.

Basis for opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing. Our responsibilities under those standards are further described in the “Auditors’
responsibilities for the audit of the financial statements” section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence and other ethical responsibilities

We are independent of the Company in accordance with the By-Laws (on Professional Ethics, Conduct and
Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics Standards
Board for Accountants’ International Code of Ethics for Professional Accountants (including International
Independence Standards) (“IESBA Code”), as applicable to audits of financial statements of public interest
entities and we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA
Code.

PricewaterhouseCoopers PLT (LLP0014401-LCA & AF 1146),
Chartered Accountants, Level 10, Menara TH 1 Sentral,
Jalan Rakyat, Kuala Lumpur Sentral, P O Box 10192,
50706 Kuala Lumpur, Malaysia.

www.pwc.com T: +60 (3) 2173 1188, F: +60 (3) 2173 1288
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF CHUBB INSURANCE MALAYSIA BERHAD (CONTINUED)
(Incorporated in Malaysia)

Registration No. 197001000564 (9827-A)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Information other than the financial statements and auditors’ report thereon

The Directors of the Company are responsible for the other information. The other information comprises
the Directors’ Report, but does not include the financial statements of the Company and our auditors’ report
thereon.

Our opinion on the financial statements of the Company does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Company, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements of the Company or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the financial statements

The Directors of the Company are responsible for the preparation of the financial statements of the Company
that give a true and fair view in accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act 2016 in Malaysia. The Directors
are also responsible for such internal control as the Directors determine is necessary to enable the
preparation of financial statements of the Company that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements of the Company, the Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors either intend to liquidate the Company
or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the Company as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with approved standards on auditing in Malaysia and International Standards
on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF CHUBB INSURANCE MALAYSIA BERHAD (CONTINUED)

(Incorporated in Malaysia)
Registration No. 197001000564 (9827-A)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism throughout
the audit. We also:

(a)

(b)

(©

(d)

(e)

Identify and assess the risks of material misstatement of the financial statements of the Company,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements of the Company or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Company to
cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the financial statements of the Company,
including the disclosures, and whether the financial statements of the Company represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF CHUBB INSURANCE MALAYSIA BERHAD (CONTINUED)

(Incorporated in Malaysia)
Registration No. 197001000564 (9827-A)

OTHER MATTERS
This report is made solely to the members of the Company, as a body, in accordance with Section 266 of the

Companies Act 2016 in Malaysia and for no other purpose. We do not assume responsibility to any other
person for the content of this report.

by -

PRICEWARERHOUSECOOPERS PLT WONG HUJ'CHERN
LLP001440X-LCA & AF 1146 03252/05/426 J
Chartered Accountants Chartered Bcdpuntant

Kuala Lumpur
25 March 2026
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Registration No.
| 197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2025

Note 31.12.2025 31.12.2024 01.01.2024
RM’000 RM'000 RM’000
Restated Restated
ASSETS

Property and equipment 4 46,541 40,550 40,778
Right-of-use assets 5 693 1,304 2,015
Intangible assets 6 20,109 15,801 9,708
Investments 7 1,648,330 1,459,297 1,483,826
Insurance contract assets 13 - 19 13
Reinsurance contract assets 13 264,934 198,515 255,660
Other receivables 8 45,654 45,582 47,439
Cash and cash equivalents 125,569 287,950 235,548
Total assets 2,151,830 2,049,018 2,074,987

EQUITY AND LIABILITIES
Share capital 10 100,000 100,000 100,000
Retained earnings 11 849,440 769,418 969,659
Equity reserve 12 5,163 5,682 6,275
Total equity 954,603 875,100 1,075,934
Deferred tax liabilities 9 4,702 2,876 4197
Insurance contract liabilities 13 1,009,591 845,569 852,473
Reinsurance contract liabilities 13 240 3,722 -
Lease liabilities 721 1,296 1,947
Current tax liabilities 5,326 2,484 5,521
Other payabies 14 176,647 317,971 134,915
Total liabilities 1,197,227 1,173,918 999,053
Total equity and liabilities 2,151,830 2,049,018 2,074,987

The accompanying notes form an integral part of these financial statements.
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Registration No.
| 197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

Financial year ended

Note 31.12.2025 31.12.2024
RM’000 RM’000
Insurance revenue 15 781,139 703,495
Insurance service expense 15 (528,937) (342,453)
Insurance service result before reinsurance contracts held 252,202 361,042
Allocation of reinsurance premiums 15 (144,782) (143,873)
Amounts recoverable from reinsurers for incurred claims 15 97,566 (22,905)
Net expense from reinsurance contracts held (47,216) (166,778)
Insurance service result 204,986 194,264
Investment income from financial assets measured at fair value
through profit or loss (*FVTPL") 53,015 52,439
Interest income from financial assets not measured at FVTPL 3,956 4,593
Net fair value gains on financial assets 7 16,370 3,296
Net realised gains 7 1,333 5,160
Total investment income 16 74,674 65,488
Insurance finance expense for insurance contracts issued 17 (25,349) (25,748)
Reinsurance finance income for reinsurance contracts held 18 6,631 8,070
Net foreign exchange (losses)/ gains (30) 26
Net insurance financial result (18,748) (17,652)
Other income 9,256 3,441
Other operating expense 19 (162,147) (145,878)
Finance cost (84) (97)
Total expenses (152,975) (142,534)
Profit before taxation 107,937 99,566
Taxation 20 (27,915) (25,807)
Net profit for the financial year and total comprehensive income
for the financial year attributable to the owner of the Company 80,022 73,759
Earnings per share (sen)
Basic and diluted 8.00 7.38

The accompanying notes form an integral part of these financial statements.
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

As at 1 January 2025, as previously
reported

Prior year adjustment (Note 27)

As at 1 January 2025, restated

Net profit for the financial year and total
comprehensive income for the financial
year attributable to the owner of the
Company

Transactions with owners in their capacity
as owners:
Share-based long term incentive plan
vested
Share-based long term incentive plan
paid

As at 31 December 2025

As at 1 January 2024, as previously
reported

Prior year adjustment (Note 27)

As at 1 January 2024, restated

Net profit for the financial year and total
comprehensive income for the financial
year attributable to the owner of the
Company

Transactions with owners in their capacity
as owners:

Dividend paid (2023 interim dividend)
(Note 23)

Dividend declared (2024 interim
dividend) (Note 23)

Share-based long term incentive plan
vested

Share-based long term incentive plan
paid

As at 31 December 2024, as restated

The accompanying notes form an integral part of these financial statements.

Non-
Distributable  Distributable
Equity Retained
Share capital reserve earnings  Total equity
RM’000 RM’'000 RM’'000 RM’000
100,000 5,682 773,119 878,801
- - (3,701) (3,701)
100,000 5,682 769,418 875,100
- - 80,022 80,022
- 742 - 742
$ (1,261) - (1,261)
100,000 5,163 849,440 954,603
100,000 6,275 973,360 1,079,635
- - (3,701) (3,701)
100,000 6,275 969,659 1,075,934
- - 73,759 73,759
- - (110,000) (110,000)
(164,000) (164,000)
- 1,253 - 1,253
. (1,846) - (1,846)
100,000 5,682 769,418 875,100




Registration No.
| 197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

Note 2025 2024
RM 000 RM'000
OPERATING ACTIVITIES
Profit before taxation 107,937 99,566
Investment income from financial assets measured at FVTPL (53,015) (52,439)
Interest income from financial assets not measured at FVTPL (3,956) (4,593)
Realised gains in profit or loss 7 (1,333) (5,160)
Net fair value gains on financial assets 7 (16,370) (3,296)
Realised losses/ (gains) on foreign exchange 307 (560)
Depreciation of property and equipment 4 2,566 2,212
Depreciation of right-of-use assets 5 1,226 1,165
Amortisation of intangible assets 6 4,446 3,662
interest charged on lease liabilities 5 84 97
Losses/ (gains) on disposal of property and equipment 33 (285)
Property and equipment written off 19 76 81
Employee share-based long term incentive plan 742 1,253
Change in working capital
(Increase)/ decrease in reinsurance contract assets (66,419) 57,145
(Decrease)/ increase in reinsurance contract liabilities (3,482) 3,722
(Increase)/ decrease in other receivables (640) 1,050
Decrease/ (increase) in insurance contract assets 19 (6)
Increase/ (decrease) in insurance contract liabilities 164,022 (6,904)
Increase in other payables 17,106 19,616
(Increase)/ decrease in FVTPL investments (173,397) 26,915
Decrease in lease liabilities (8) (12)
Cash (used in)/ generated from operating activities (20,056) 143,129
Interest income received 59,573 63,876
Dividend income received 33 33
Income tax paid (23,247) (30,165)
Share-based long term incentive plan paid (1,261) (1,846)
Net cash flows generated from operating activities 15,042 175,027

The accompanying notes form an integral part of these financial statements.
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(incorporated in Malaysia)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

Note 2025 2024
RM’000 RM'000
INVESTING ACTIVITIES
Proceed from disposal of property and equipment 69 407
Purchase of property and equipment 4 (7,685) (2,187)
Purchase of intangible assets (4,541) (9,655)
Net cash flows used in investing activities (12,157) (11,435)
FINANCING ACTIVITIES
Payment of lease liabilities 5 (1,266) (1,190)
Dividend paid (164,000) (110,000)
Net cash flows used in financing activities (165,266) (111,190)
Net (decrease)/ increase in cash and cash equivalents (162,381) 52,402
Cash and cash equivalents at beginning of the financial year 287,950 235,548
Cash and cash equivalents at end of the financial year 125,569 287,950
Cash and cash equivalents comprise:
Fixed and call deposits with maturity of less than three 119,417 276,655
months
Cash and bank balances 6,152 11,295
125,569 287,950

Included in the statement of cash flows above are the cash flows and non-cash flow changes in
liabilities arising from financing activities as disclosed in Note 5(b) to the financial statements.

The accompanying notes form an integral part of these financial statements.
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Registration No.

197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

PRINCIPAL ACTIVITY AND GENERAL INFORMATION

The Company is principally engaged in the underwriting of all classes of general insurance business.
There has been no significant change in the nature of this activity during the financial year.

The Company is a public limited liability company, incorporated and domiciled in Malaysia.

The Directors regard Chubb Limited, a company incorporated in Zurich, Switzerland, as the ultimate
holding company of the Company.

The financial statements were authorised for issue by the Board of Directors in accordance with a
resolution of the Directors on 25 March 2026.

MATERIAL ACCOUNTING POLICIES

The following accounting policies have been used consistently in dealing with items which are
considered material in relation to the financial statements.

(a)

Basis of preparation

The financial statements of the Company have been prepared in accordance with Malaysian
Financial Reporting Standards (“MFRS”), International Financial Reporting Standards
(“IFRS”) and the requirements of the Companies Act 2016 in Malaysia.

The financial statements of the Company have also been prepared under the historical cost
basis, except otherwise stated in these material accounting policies. The Company has met
the minimum capital requirements as prescribed by the Risk-Based Capital Framework for
Insurers as at the date of the statement of financial position.

The preparation of financial statements in conformity with MFRS requires the use of certain
critical accounting estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during reported financial
year. It also requires Directors to exercise their judgement in the process of applying the
Company’s accounting policies. Although these estimates are based on the Directors’ best
knowledge of current events and actions, actual results may differ from estimates.

The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are disclosed in Note 3 to the
financial statements.

The financial statements are presented in Ringgit Malaysia (“RM”), which is also the

Company'’s functional currency. Unless otherwise indicated, the amounts in these financial
statements have been rounded to the nearest thousand (“RM’000").
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CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

(a)

Basis of preparation (continued)

U

(i)

Standards, amendments to published standards and interpretations to
existing standards that are applicable to the Company and are effective.

The relevant new accounting standards, amendments and improvements to
published standards and interpretations to existing accounting standards that are
effective and applicable for the Company’s financial year beginning on 1 January
2025 are as follows:

e Amendments to MFRS 121 ‘Lack of Exchangeability’

The adoption of the above standards and amendments to the published standards
did not have any material impact to the current and prior year financial statements of
the Company.

Standards, amendments to published standards and interpretations to
existing standards that are applicable to the Company but not yet effective.

Several new standards and amendments to standards and interpretations are
effective for financial year beginning after 1 January 2026.

e Amendments to MFRS 9 and MFRS 7 ‘Classification and Measurement of
Financial Instruments’ (effective 1 January 2026)

e Annual Improvements to MFRS Accounting Standards for enhanced
consistency (effective 1 January 2026)

e MFRS 18 “Presentation and Disclosures in Financial Statements” (effective 1
January 2027)

e MFRS 19 “Subsidiaries without Public Accountability: Disclosures” (effective 1
January 2027)

None of the accounting standards, amendments to published standards and
interpretations to existing standards listed above were expected to give rise to any
material financial impact to the Company upon initial application.
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Registration No.

197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

(b)

Property and equipment

(i)

Measurement basis

Property and equipment are initially recorded at cost. These include expenditure that
is directly attributable to the acquisition of the assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the asset will flow to the Company and the cost of the asset can be
measured reliably. The carrying amount of the replaced part is derecognised. All
other repairs and maintenance are charged to profit or loss during the financial year
in which they are incurred.

Subsequent to initial recognition, property and equipment are stated at cost less
accumulated depreciation and accumulated impairment losses.

Property and equipment are derecognised upon disposal or when no future
economic benefits are expected from their use or disposal. On disposal, the
difference between the net disposal proceeds and the carrying amount is recognised
in profit or loss.
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Registration No.

197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

(b)

(c)

Property and equipment (continued)

ii) Depreciation
Freehold land is not depreciated.
Depreciation is calculated using the straight-line basis to allocate the costs of other
property and equipment to their residual values over the expected useful lives of the

assets.

The expected useful lives of the property and equipment are as follows:

Buildings 50 years
Computers 3-10years
Office equipment, furniture and fittings 3-10 years
Motor vehicles 5 years

The residual values and useful lives are reviewed, and adjusted if appropriate, at
each reporting date.

Gains and losses on disposals are determined by comparing proceeds with carrying
amounts and are credited or charged in profit or loss.

Intangible assets

Computer software

Acquired computer software licenses are capitalised on the basis of the costs incurred to
acquire and bring in use the specific software.

Costs associated with maintaining computer software programmes are recognised as an
expense incurred. Costs that are directly associated with the production of identifiable and
unique software products controlled by the Company, and that will probably generate
economic benefits exceeding costs beyond one year, are recognised as intangible assets.
Direct costs include the software development employee costs and appropriate portion of
relevant overheads.

Computer software costs recognised as assets are amortised over their estimated useful
lives of 3 to 7 years.

Work-in-progress is not amortised until the asset is ready for its intended use.
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Registration No.

197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

(d)

Leases

Lessee

The Company leases various offices and equipment. Rental contracts are typically made for
fixed periods of 1 to 5 years but may have extension options. Lease terms are negotiated on
an individual basis and contain a wide range of different terms and conditions. The lease
agreements do not impose any covenants, but leased assets may not be used as security
for borrowing purposes.

Leases are recognised as right-of-use (“ROU") asset and a corresponding liability at the date
on which the leased asset is available for use by the Company (i.e., the commencement

date).

U]

(ii)

Lease term

In determining the lease term, the Company considers all facts and circumstances
that create an economic incentive to exercise an extension option, or not to exercise
a termination option. Extension options (or periods after termination options) are only
included in the lease term if the lease is reasonably certain to be extended (or not to
be terminated).

The Company reassesses the lease term upon the occurrence of a significant event
or change in circumstances that is within the control of the Company and affects
whether the Company is reasonably certain to exercise an option not previously
included in the determination of lease term, or not to exercise an option previously
included in the determination of lease term. A revision in lease term results in
remeasurement of the lease liabilities.

ROU assets

ROU assets are initially measured at cost comprising the following:

. The amount of the initial measurement of lease liability;

. Any lease payments made at or before the commencement date less any
lease incentive received;

° Any initial direct costs; and

° Decommissioning or restoration costs.

ROU assets that are not investment properties are subsequently measured at cost,
less accumulated depreciation and impairment loss (if any). The ROU assets are
generally depreciated over the shorter of the asset’s useful life and the lease term
on a straight-line basis. If the Company is reasonably certain to exercise a purchase
option, the ROU asset is depreciated over the underlying asset’s useful life. In
addition, the ROU assets are adjusted for certain remeasurement of the lease
liabilities.
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197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

(d)

Leases (continued)

Lessee (continued)

(iii)

(iv)

V)

Lease liabilities

Lease liabilities are initially measured at the present value of the lease payments
that are not paid at that date. The lease payments include the following:

. Fixed payments (including in-substance fixed payments), less any lease
incentive receivable;

. Variable lease payments that are based on an index or a rate, initially
measured using the index or rate as at the commencement date;

° Amounts expected to be payable by the Company under residual value

guarantees;

. The exercise price of a purchase and extension options if the Company is
reasonably certain to exercise that option; and

° Payments of penalties for terminating the lease, if the lease term reflects the

Company exercising that option.

Lease payments are discounted using the interest rate implicit in the lease. If that
rate cannot be readily determined, which is generally the case for leases in the
Company, the lessee’s incremental borrowing is used. This is the rate that the
individual lessee would have to pay to borrow the funds necessary to obtain an asset
of similar value to the ROU in a similar economic environment with similar term,
security and conditions.

Lease payments are allocated between principal and finance cost. The finance cost
is charged to profit or loss over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for each period.

Variable lease payments that depend on sales are recognised in profit or loss in the
period in which the condition that triggers those payments occurs.

The Company presents the lease liabilities as a separate line item in the statement
of financial position. Interest expense on the lease liability is presented within the
finance cost in profit or loss in the statement of comprehensive income.

Reassessment of lease liabilities

A reassessment of the lease liability takes place if the cash flows change based on
the original terms and conditions.

Short-term leases and leases of low-value assets
Short-term leases are leases with a lease term of 12 months or less. Low-value
assets comprise IT equipment and small items of office furniture. Payments

associated with short-term leases and leases of low-value assets are recognised on
a straight-line bases as an expense in profit or loss.
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(d) Leases (continued)
Lessor

The Company classifies a lease as an operating lease if the lease does not transfer
substantially all the risks and rewards incidental to ownership of an underlying asset to the
lessee.

The Company recognises lease payments received under operating lease as lease income
on a straight-line basis over the lease term.

When assets are leased out under an operating lease, the asset is included in the statement
of financial position based on the nature of the asset. Initial direct costs incurred in obtaining
an operating lease are added to the carrying amount of underlying asset and recognised as
an expense over the lease term on the same basis as lease income.

(e) Financial assets
(i) Initial recognition

Financial assets are recognised in the statement of financial position when the
Company becomes a party to the contractual provisions of the instrument.

Financial assets are initially measured at their fair value plus or minus directly
attributable transaction costs, except in the case of financial assets recorded at fair
value through profit or loss. Transaction costs directly attributable to the acquisition
of financial assets at fair value through profit or loss are recognised immediately in
profit or loss.

(ii) Classification and measurement

The Company classifies its financial assets in the following measurement categories:
e Amortised cost (“AC”);
e Fair value through other comprehensive income (“FVOCI”); and
e Fair value through profit or loss (“FVTPL”).
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(e) Financial assets (continued)

(i) Classification and measurement (continued)

(1)

Debt instruments

The classification and subsequent measurement of debt instruments
depend on:

a.
b.

the Company’s business model for managing the financial asset; and
the cash flow characteristics of the financial asset

Based on these factors, the Company classifies its debt instruments into
one of the following three measurement categories:

AC: Financial assets that are held for collection of contractual cash
flows where those cash flows represent solely payments of principal and
interest (“SPPI"), and that are not designated at FVTPL, are measured
at AC. The carrying amount of these assets is adjusted by any expected
credit loss (“ECL”) allowance recognised. Interest revenue from these
financial assets is included in interest revenue from financial assets not
measured at FVTPL using the effective interest rate (‘EIR”) method.

FVOCI: Financial assets that are held for collection of contractual cash
flows and for selling the assets, where the assets’ cash flows represent
SPPI, and that are not designated at FVTPL, are measured at FVOCI.
Movements in the carrying amount are taken through OCI, except for
the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses on the instrument’s AC, which are
recognised in profit or loss. When the financial asset is derecognised,
the cumulative gain or loss previously recognised in OCl is reclassified
from equity to profit or loss and recognised in net fair value gains/
(losses) on financial assets. Interest revenue from these financial assets
is included in interest revenue from financial assets not measured at
FVTPL using the EIR method.

FVTPL: Assets that do not meet the criteria for AC or FVOCI are
measured at FVTPL. Also, some assets are voluntarily measured at
FVTPL, because this significantly reduces an accounting mismatch. A
gain or loss on a debt investment that is subsequently measured at
FVTPL is recognised and presented in the profit or loss within net fair
value gains/ (losses) on financial assets in the period in which it arises.
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(e) Financial assets (continued)

(ii) Classification and measurement (continued)

(1)

Debt instruments (continued)

Business model assessment

The business model reflects how the Company manages assets in order to
generate cash flows. That is, it reflects whether the Company's objective is
solely to collect the contractual cash flows from assets or to collect both the
contractual cash flows and cash flows arising from the sale of assets. If
neither of these is applicable (e.g., financial assets are held for trading
purposes), then the financial assets are classified as part of the other
business model and measured at FVTPL. Factors considered by the
Company in determining the business model for a Company of assets
include past experience on how the cash fiows for these assets were
collected, how the asset’s performance is evaluated and reported to key
management personnel, how risks are assessed and managed and how
managers are compensated.

Solely payments of principal and interest (“SPPI")

Where the business model is to hold assets to collect contractual cash flows
or to collect contractual cash flows and sell, the Company assesses whether
the financial instruments’ cash flows meet SPPI test. In making this
assessment, the Company considers whether the contractual cash flows are
consistent with a basic lending arrangement (i.e., interest includes only
consideration for the time value of money, credit risk, other basic lending
risks and a profit margin that is consistent with a basic lending arrangement).
Where the contractual terms introduce exposure to risk or volatility that are
inconsistent with a basic lending arrangement, the related financial asset is
classified and measured at FVTPL.

The Company may also irrevocably designate financial assets at FVTPL if
doing so significantly reduces or eliminates a mismatch created by assets
and liabilities being measured on different bases. The Company has
determined that an accounting mismatch is reduced if all its debt instruments
are measured at FVTPL. For these instruments, the Company has applied
the option to designate these financial assets at FVTPL.
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(e) Financial assets (continued)

(ii)

(iif)

Classification and measurement (continued)

(2) Equity instruments
The Company measures all its equity investments at their fair values. Equity
investments are classified as FVTPL with movements in their fair values
recognised in profit or loss in the period in which the changes arise and
presented as other gains and losses. Dividends from equity investments are
recognised in profit or loss as dividend income.
3) Other financial assets
The Company measures all its other financial assets at amortised cost. The
carrying amount of these assets is adjusted by any ECL allowance
recognised. Interest revenue from these financial assets, if any, is included
in interest revenue from financial assets not measured at FVTPL using the
EIR method.
(4) Summary of measurement categories
Type of financial instruments Classification Reason
Cash and cash equivalents AC SPPI, hold to collect
business model
Malaysia government securities FVTPL Designated,
and guaranteed loans accounting mismatch
Other debt securities FVTPL Designated,
accounting mismatch
Equity securities FVTPL Mandatory
Other financial assets AC SPPI, hold to collect
business model
Impairment

The Company assesses on a forward-looking basis ECL associated with its debt
instrument assets carried at AC and FVOCI. The Company recognises a loss
allowance for such losses at each reporting date. The measurement of the ECL

reflects:

an unbiased and probability weighted amount that is determined by evaluating
a range of possible outcomes;

the time value of money; and

reasonable and supportable information that is available without undue cost or
effort at the reporting date about past events, current conditions and forecasts
of future economic conditions.
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(e) Financial assets (continued)

(iii)

Impairment (continued)

The Company measures loss allowance based on three-stage model for impairment
depending on the changes in credit quality since initial recognition as summarised
below:

(1)

financial instrument that is not credit-impaired on initial recognition is classified
in Stage 1 and has its credit risk continuously monitored by the Company. ECL
are provided for expected credit losses that result from default events that are
possible within the next 12-months (12-month ECL).

if a significant increase in credit risk (“SICR”) since initial recognition is identified,
the financial instrument is moved to Stage 2 but is not yet deemed to be credit
impaired. A loss allowance is provided for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the default (lifetime
ECL).

if the financial instrument is credit-impaired, the financial instrument is then
moved to Stage 3. A loss allowance is then provided for credit losses expected
over the remaining life of the exposure, irrespective of the timing of the defauit
(lifetime ECL).

A pervasive concept in measuring the ECL in accordance with MFRS 9 is that
it should consider forward-looking information.

Purchased or originated credit-impaired financial assets are those financial
assets that are credit-impaired on initial recognition. Their ECL is always
measured on a lifetime basis (lifetime ECL).

Measurement of ECL

ECL is a probability-weighted estimate of the difference between the cash flows
due to the Company in accordance with the contract and the cash flows that the
Company expects to receive).

The ECL is the discounted product of the probability of default (“PD”), exposure

at default (‘EAD”) and loss given default (‘LGD"), defined as follows:

e PD — an estimate of the likelihood of default over a given time horizon. Itis
estimated with consideration of economic scenarios and forward-looking
information.

e EAD — an estimate of the exposure at a future default date, taking into
account expected changes in the exposure after the reporting date,
including repayments of principal and interest, whether scheduled by
contract or otherwise, and accrued interest from missed payments.

o LGD - an estimate of the loss arising in the case where a default occurs at
a given time. It is based on the difference between the contractual cash
flows due and those that the Company would expect to receive. It is usually
expressed as a percentage of the EAD.
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(e) Financial assets (continued)

(iii) Impairment (continued)

(1) Measurement of ECL (continued)

(2)

The ECL is determined by projecting the PD, LGD and EAD for each future
month and for each individual exposure or collective segment. These three
components are multiplied together and adjusted for the likelihood of survival
(that is, the exposure has not prepaid or defaulted in an earlier month). This
effectively calculates an ECL for each future month, which is then discounted
back to the reporting date and summed. The discount rate used in the ECL
calculation is the original EIR or an approximation thereof.

The Lifetime PD is developed by applying a maturity profile to the current 12-
month PD. The maturity profile looks at how defaults develop on a financial
instrument portfolio from the point of initial recognition throughout the lifetime of
the financial instrument. The maturity profile is based on historical observed
data and is assumed to be the same across all assets within a portfolio and
credit grade band. This is supported by historical analysis.

Forward-looking economic information is also included in determining the 12-
month and lifetime PD, EAD and LGD. These assumptions vary by product type.

Loss allowances for ECL are presented as follows:

e AC: the loss allowance is deducted from the gross carrying amount of the
assets; and

e FVOCI: the loss allowance does not reduce the carrying amount of the
financial assets (which are measured at fair value) but gives rise to an
equal and opposite gain in OCI.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets
measured at amortised cost and debt investments at FVOCI are credit-
impaired. A financial asset is credit impaired when one or more events that have
a detrimental impact on the estimated future cash flows of the financial asset
have occurred.
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(e) Financial assets (continued)

(iii) Impairment (continued)

(2)

(3)

“4)

Credit-impaired financial assets (continued)

Evidence that a financial asset is credit-impaired includes the following
observable data:
o significant financial difficulty of the debtor;
a breach of contract such as a default or past-due event;
the restructuring of an amount due to the Company on terms that the
Company would not otherwise consider;
e it is becoming probable that the borrower will enter bankruptcy or other
financial reorganisation; or
« disappearance of an active market for a security due to financial difficuities.

A financial asset that has been renegotiated due to a deterioration in the
borrower’s condition is usually considered to be credit-impaired unless there is
evidence that the risk of not receiving contractual cash flows has reduced
significantly and there are no other indicators of impairment.

Low credit risk financial assets

For financial assets that have low credit risk, loss allowance is calculated and

the financial asset is measured using 12-month ECL, provided that the financial

asset meets the following criteria:

e the financial instrument has a low risk of default;

o the borrower is considered to have a strong capacity to meet its obligation
in the near term; and

e the Company expects, in the longer term, that adverse changes in
economic and business conditions might, but will not necessarily, reduce
the ability of the borrower to fulfil its obligations.

Write-off

The gross carrying amount of a financial asset is written off when the Company
has no reasonable expectations of recovering a financial asset in its entirety or
a portion thereof. This is generally the case when the Company determines that
the borrower does not have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the write-off. This
assessment is carried out at the individual asset level.
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(e)

(f)

Financial assets (continued)
(iii) Impairment (continued)
(4) Write-off (continued)

If the amount to be written off is greater than the accumulated loss allowance,
the difference is first treated as an addition to the allowance that is then applied
against the gross carrying amount. Any subsequent recoveries are credited to
credit loss expense. There were no write-offs over the periods reported in these
financial statements.

The Company’s debt instruments are designated as FVTPL since initial recognition
to reduce the accounting mismatch created by assets and liabilities being measured
on different bases and, therefore, do not have any loss allowance from expected
credit loss as of reporting date. All other financial assets are short-term and low risk
in nature and loss allowance, if any, is immaterial to be disclosed.

(iv) Derecognition

Financial assets are derecognised when the rights to receive cash flows from them
have expired or where they have been transferred and the Company has also
transferred substantially all risks and rewards of ownership.

When the Company has neither transferred nor retained substantially all of the risks
and rewards and has retained control of the asset, the asset continues to be
recognised only to the extent of the Company’s continuing involvement, in which
case, the Company also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained. Continuing involvement that takes the
form of a guarantee over the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration the
Company could be required to pay.

Financial liabilities

The Company classifies and subsequently measures its financial liabilities at AC. Interest
expenses and foreign exchange gains and losses are recognised and presented in profit or
loss.

Financial liabilities are derecognised when the obligation specified in the contract is
discharged, cancelled or expired. On derecognition, the difference between the carrying
amount of the reduced financial liability or transferred to another party and the consideration
paid, including any non-cash assets transferred or liabilities assumed is recognised in profit
or loss.

41



istration No.

Re
| 197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

MATERIAL ACCOUNTING POLICIES (CONTINUED)

(9

(h)

1)

Other receivables from Malaysian Motor Insurance Pool (*MMIP”)

The Company's share of investment return of MMIP is recognised as receivable when the
right to receive is established. The advances to and receivables from MMIP are classified as
part of other receivables.

Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and deposits held at call with financial
institutions with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash equivalents are held for the purpose of
meeting short-term cash commitments rather than for investment or other purposes.

The Company classifies the cash flows for the purchase and disposal of investments in
financial assets in its operating cash flows as the purchases are funded from the cash flows
associated with the origination of insurance contracts, net of the cash flows for payment of
insurance claims benefits.

Provisions

Provisions are recognised when the Company has a present obligation, either legal or
constructive, as a result of a past event and it is probable that an outflow of resources will be
required to settle the obligation, and a reliable estimate of the amount can be made.

Provisions are reviewed at each date of the statement of financial position and adjusted to
reflect the current best estimate. If it is no longer probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, the provision is
reversed. If the effect of the time value of money is material, provisions are discounted using
a current pre-tax rate that reflects, where appropriate, the risks specific to the liability. Where
discounting is used, the increase in the provision due to the passage of time is recognised
as finance cost expense.

Contingent liabilities and contingent assets

The Company does not recognise a contingent liability but discloses its existence in the
financial statements. A contingent liability is a possible obligation that arises from past events
whose existence will be confirmed by uncertain future events beyond the control of the
Company or a present obligation that is not recognised because it is not probable that an
outflow of resources will be required to settle the obligation.

A contingent liability also arises in the extremely rare case where there is a liability that
cannot be recognised because it cannot be measured reliably.

A contingent asset is a possible asset that arises from past events whose existence will be
confirmed by uncertain future events beyond the control of the Company. The Company
does not recognise contingent assets but discloses their existence where inflows of
economic benefits are probable, but not virtually certain.
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(k)

U

Equity instruments

Ordinary share capital

The Company has issued ordinary shares that are classified as equity. Ordinary shares are
recorded at nominal value.

Dividends on ordinary share capital

Dividends on ordinary shares are recognised as a liability and deducted from equity when
they are approved by the Company’s shareholders. Interim dividends are deducted from
equity when they are paid. No provision is made for a proposed dividend.

Insurance and reinsurance contracts

(i)

Contracts classification
The Company issues contracts that transfer insurance risk.

Insurance contracts are those contracts that transfer significant insurance risk. An
insurance contract under which the Company (insurer) has accepted significant
insurance risk from another party (the policyholders) by agreeing to compensate the
policyholders if a specified uncertain future event (the insured event) adversely
affects the policyholders. As a general guideline, the Company determines whether
it has significant insurance risk, by comparing benefits paid with benefits payable if
the insured event did not occur. The recognition and measurement of insurance
contracts are set out in Note 2(1)(vi) to the financial statements. The adoption of
MFRS 17 did not change the classification of the Company’s insurance contracts.

Investment contracts are those contracts that do not transfer significant insurance
risk.

When insurance contracts contain both a financial risk component and a significant
insurance risk component and the cash flows from the two components are distinct
and can be measured reliably, the underlying amounts are unbundled. Any
premiums relating to the insurance risk component are accounted for on the same
basis as insurance contracts and the remaining element is accounted for as a
deposit through the statement of financial position similar to investment contracts.
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(1)

Insurance and reinsurance contracts (continued)

(ii)

(iii)

Separating components

The Company assesses its insurance and reinsurance products to determine
whether they contain distinct components which must be separated and not
accounted for under MFRS 17. After separating any distinct components, the
Company applies MFRS 17 to all remaining components of the (host) insurance
contract. Currently, the Company does not have any contracts that require further
separation or combination of insurance contracts.

Insurance contracts with refund features are not separated under MFRS 17. Where
refunds are paid to the policyholder in all circumstances, they are accounted for as
non-distinct investment components and are measured as part of the insurance
contracts.

The Company has reinsurance contracts issued which contain profit commission
arrangements. Under these arrangements, there is a minimum guaranteed amount
that the policyholder will always receive — either in the form of profit commission, or
as claims, or another contractual payment irrespective of the insured event
happening. The minimum guaranteed amounts have been assessed to be highly
interrelated with the insurance component of the reinsurance contacts and are,
therefore, non-distinct investment components which are not accounted for
separately.

Level of aggregation

Insurance contracts are aggregated into groups for measurement purposes. Groups
of insurance contracts are determined by identifying portfolios of insurance
contracts, each comprising contracts subject to similar risks and managed together
and dividing each portfolio into annual cohorts and each annual cohort into three
groups based on the profitability of contracts:

e any contracts that are onerous at initial recognition;

e any contracts that at initial recognition have no significant possibility of
becoming onerous subsequently; or

e any remaining contracts in the portfolio.

The profitability of groups of contracts is assessed by actuarial valuation models that
take into consideration existing and new business.

The Company assesses and monitors the onerousity of a portfolio of insurance
contracts at the local regulatory reporting product lines level to better align with the
facts and circumstances and to minimise undue cost and effort.
The Company deems the local regulatory reporting product lines level as sets of
contracts that have similar insurance risk, are managed together, and are priced
within the same insurance rate changes.
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V)

Insurance and reinsurance contracts (continued)

(iif)

(iv)

Level of aggregation (continued)

For the product lines deemed as onerous, these product lines are always priced with
a low expected profitability margins due to the historical low price adequacy level of
the market in which the Company operates in as a result of competition and or
regulatory constraints on pricing.

All other contracts measured using the PAA, the Company assumes that no such
contracts are onerous at initial recognition, unless facts and circumstances indicate
otherwise. If facts and circumstances indicate that some contracts are onerous, an
additional assessment is performed to distinguish onerous contracts from non-
onerous ones.

The level of aggregation for reinsurance contracts are similar to insurance contracts
except for profitability:

e net gain position at initial recognition;

e at initial recognition, there is no significant possibility of a net gain arising
subsequently; or

e any remaining contracts in the portfolio.

Recognition

The Company recognises groups of insurance contracts it issues from the earliest
of the following:

The beginning of the coverage period of the group of contracts;

e The date when the first payment from a policyholder in the group is due or
when the first payment is received if there is no due date;

o For a group of onerous contracts, if facts and circumstances indicate that the
group is onerous.

A group of reinsurance contracts held is recognised at the earlier of:
The beginning of the coverage period of the group; or
e The date the Company recognises an onerous group of underlying contracts,

if the entity entered into the related reinsurance contract held in the group of
reinsurance contracts held at or before that date.
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0]

Insurance and reinsurance contracts (continued)

(v)

(vi)

Contract Boundary

Cash flows are within the contract boundary if they arise from substantive rights and
obligations that exist during the reporting period in which the Company can compel
the policyholder to pay premiums or has a substantive obligation to provide services.
A substantive obligation to provide services ends when:

e the Company has the practical ability to reassess the risks of the particular
policyholder and can set a price or level of benefits that fully reflects those
reassessed risks; or

o the Company has the practical ability to reassess the risks of the portfolio that
contains the contract and can set a price or level of benefits that fully reflects
the risks of that portfolio, and the pricing of the premiums up to the
reassessment date does not take into account risks that relate to periods after
the reassessment date.

A liability or asset relating to expected premiums or claims outside the boundary of
the insurance contract is not recognised. Such amounts relate to future insurance
contracts.

Initial and subsequent measurement

Insurance Contracts

The Company applies the premium allocation approach (“PAA”) to all the insurance
contracts that it issues as the Company has modelled possible future scenarios and
reasonably expects that the measurement of the liability for remaining coverage
(“LRC") for the group containing those contracts under the PAA does not differ
materially from the measurement that would be produced applying the general
model. In assessing materiality, the Company has also considered qualitative factors
such as the nature of the risk and types of its lines of business.

For a group of contracts that are not onerous at initial recognition, the Company
measures the LRC as:
e the amount of premiums, if any, received at initial recognition;
o decreased for any insurance acquisition cash flows at that date;
e increased or decreased for any amount arising from the derecognition at that
date of the asset recognised for insurance acquisition cash flows; and
e any other asset or liability previously recognised for cash flows related to the
group of contracts that the Company pays or receives before the group of
insurance contracts is recognised.
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)] Insurance and reinsurance contracts (continued)

(vi) Initial and subsequent measurement (continued)

Insurance Contracts (continued)

Subsequently, the Company measures the carrying amount of the LRC at the end
of each reporting period as the LRC at the beginning of the period:
e increased by any premiums received in the period;
« decreased for insurance acquisition cash flows paid in the period;
e increased for any amounts relating to the amortisation of the insurance
acquisition cash flows recognised as an expense in the reporting period;
e increased for any adjustment to the financing component, where applicable;
e decreased by the amount recognised as insurance revenue for the services
provided in the period; and
o decreased for any investment component paid or transferred to the liability for
incurred claims.

Where facts and circumstances indicate that contracts are onerous at initial
recognition, the Company performs additional analysis to determine if a net outflow
is expected from the contract. Such onerous contracts are separately grouped from
other contracts and the Company recognises a loss in profit or loss for the net
outflow, resulting in the carrying amount of the liability for the group being equal to
the fulfilment cash flows. A loss component is established by the Company for the
LRC for such onerous group depicting the losses recognised.

The Company does not adjust the LRC for insurance contracts issued for the effect
of the time value of money, because most insurance premiums are due within the
coverage period of contracts, which is one year or less.

The Company estimates the liability for incurred claims (“LIC”) as the fulfilment cash
flows related to incurred claims. The fulfiiment cash flows incorporate, in an unbiased
way, all reasonable and supportable information available without undue cost or
effort about the amount, timing and uncertainty of those future cash flows, they
reflect current estimates from the perspective of the Company and include an explicit
adjustment for non-financial risk (the risk adjustment). Future cash flows are
adjusted for the time value of money.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

()] Insurance and reinsurance contracts (continued)

(vi)

Initial and subsequent measurement (continued)

Reinsurance Contracts

The Company measures its reinsurance assets for a group of reinsurance contracts
that it holds on to the same basis as insurance contracts that it issues. However,
they are adapted to reflect the features of reinsurance contracts held that differ from
insurance contracts issued.

On initial recognition, the remaining coverage for reinsurance contracts held is:
e the amount of ceding premiums paid,;
e increased by broker fees paid to a party other than the reinsurance; and
e increased by any amounts arising from the derecognition of any other relevant
pre-recognition cash flows.

At each of the subsequent reporting dates, the remaining coverage for reinsurance
contracts held is:
e increased for ceding premiums paid in the period;
e increased for broker fees paid in the period; and
e decreased for the expected amounts of ceding premiums and broker fees
recognised as reinsurance expenses for the services received in the period.

Where the Company recognises a loss on initial recognition of an onerous group of
underlying insurance contracts or when further onerous underlying insurance
contracts are added to a group, the Company establishes a loss-recovery
component of the asset for remaining coverage for a group of reinsurance contracts
held depicting the recovery of losses.

The Company calculates the loss-recovery component by multiplying the loss
recognised on the underlying insurance contracts and the percentage of claims on
the underlying insurance contracts the Company expects to recover from the group
of reinsurance contracts held. The Company uses a systematic and rational method
to determine the portion of losses recognised on the group to insurance contracts
covered by the group of reinsurance contracts held where some contracts in the
underlying group are not covered by the group of reinsurance contracts held.

The Company subsequently reduces the loss-recovery component to zero in line
with reductions in the onerous group of underlying insurance contracts in order to
reflect that the loss-recovery component shall not exceed the portion of the carrying
amount of the loss component of the onerous group of underlying insurance
contracts that the entity expects to recover from the group of reinsurance contracts
held.

The loss-recovery component adjusts the carrying amount of the asset for remaining
coverage.
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U] Insurance and reinsurance contracts (continued)

(vi)

Initial and subseguent measurement (continued)

Insurance acquisition cash flows

Insurance acquisition cash flows arise from the costs of selling, underwriting and
starting a group of insurance contracts (issued or expected to be issued) that are
directly attributable to the portfolio of insurance contracts to which the group belongs.

The Company uses a systematic and rational method to allocate:
e Insurance acquisition cash flows that are directly attributable to a group of
insurance contracts; and
e Insurance acquisition cash flows directly attributable to a portfolio of insurance
contracts that are not directly attributable to a group of contracts, to groups in
the portfolio.

Where insurance acquisition cash flows have been paid or incurred before the
related group of insurance contracts is recognised in the statement of financial
position, a separate asset for insurance acquisition cash flows is recognised for each
related group.

The asset for insurance acquisition cash flow is derecognised from the statement of
financial position when the insurance acquisition cash flows are included in the initial
measurement of the related group of insurance contracts.

At the end of each reporting period, the Company revises amounts of insurance
acquisition cash flows allocated to groups of insurance contracts not yet recognised,
to reflect changes in assumptions related to the method of allocation used.

After any re-allocation, the Company assesses the recoverability of the asset for
insurance acquisition cash flows, if facts and circumstances indicate the asset may
be impaired. When assessing the recoverability, the Company applies:
e An impairment test at the level of an existing or future group of insurance
contracts; and
e An additional impairment test specifically covering the insurance acquisition
cash flows allocated to expected future contract renewals.

If an impairment loss is recognised, the carrying amount of the asset is adjusted and
an impairment loss is recognised in profit or loss.

The Company recognises in profit or loss a reversal of some or all of an impairment
loss previously recognised and increases the carrying amount of the asset, to the
extent that the impairment conditions no longer exist or have improved.

As of the reporting date, the Company does not have any asset for insurance

acquisition cash flows for renewals outside the contract boundary as of the reporting
date.
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0

Insurance and reinsurance contracts (continued)

(vii)

(viii)

Derecognition and contract modification

The Company derecognises a contract when it is extinguished, i.e., when the
specified obligations in the contract expire or are discharged or cancelled.

The Company also derecognises a contract if its terms are modified in a way that
would have changed the accounting for the contract significantly had the new terms
always existed, in which case a new contract based on the modified terms is
recognised. If a contract modification does not result in derecognition, then the
Company treats the changes in cash flows caused by the modification as changes
in estimates of fulfilment cash flows.

Presentation

The Company has presented separately, in the statement of financial position, the
carrying amount of portfolios of insurance contracts issued that are assets, portfolios
of insurance contracts issued that are liabilities, portfolios of reinsurance contracts
held that are assets and portfolios of reinsurance contracts held that are liabilities.

Any assets for insurance acquisition cash flows recognised before the corresponding
insurance contracts are included in the carrying amount of the related groups of
insurance contracts are allocated to the carrying amount of the portfolios of
insurance contracts that they relate to.

The Company disaggregates the total amount recognised in profit or loss into an
insurance service result, comprising insurance revenue and insurance service
expense, and insurance finance income or expenses.

The Company does not disaggregate the change in risk adjustment for non-financial
risk between a financial and non-financial portion and includes the entire change as
part of the insurance service result.

The Company separately presents income or expenses from reinsurance contracts
held from the expenses or income from insurance contracts issued.

(1) Insurance revenue

The insurance revenue for the period is the amount of expected premium
receipts allocated to the period. The Company allocates the expected premium
receipts to each period of insurance contract services on the basis of the
passage of time. But if the expected pattern of release of risk during the
coverage period differs significantly from the passage of time, then the allocation
is made on the basis of the expected timing of incurred insurance service
expenses.
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" Insurance and reinsurance contracts (continued)

(vii)  Presentation (continued)

(2)

(3)

Insurance service expenses

Insurance service expenses arising from insurance contracts are recognised in
profit or loss generally as they are incurred. They exclude repayments of
investment components and comprise the following items:

e incurred claims and other insurance service expenses
losses on onerous contracts and reversals of such losses

o adjustments to the liabilities for incurred claims that do not arise from the
effects of the time value of money, financial risk and changes therein

e Impairment losses on assets for insurance acquisition cash flows and its
reversals

Net income or expense from reinsurance contracts held

Net income or expenses from reinsurance contracts comprise an allocation of
reinsurance premiums paid less amounts recovered from reinsurers.

For contracts measured under the PAA, the allocation of reinsurance premiums
paid for each period is the amount of expected premium payments for receiving
services in the period.

For a group of reinsurance contracts covering onerous underlying contracts, the
Company establishes a loss-recovery component of the asset for remaining
coverage to depict the recovery of losses recognised:

e onrecognition of onerous underlying contracts, if the reinsurance contract
covering those contracts is entered into before or at the same time as
those contracts are recognised; and

e for changes in fulfiment cash flows of the Company of reinsurance
contracts relating to future services that result from changes in fulfilment
cash flows of the onerous underlying contracts.

The loss-recovery component determines the amounts that are subsequentiy
presented in profit or loss as reversals of recoveries of losses from the
reinsurance contracts and are excluded from the allocation of reinsurance
premiums paid. It is adjusted to reflect changes in the loss component of the
onerous group of underlying contracts, but it cannot exceed the portion of the
loss component of the onerous group of underlying contracts that the Company
expects to recover from the reinsurance contracts.
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U

(m)

(n)

Insurance and reinsurance contracts (continued)

(viii)

Presentation (continued)

(4) Insurance finance income or expenses

Insurance finance income or expenses comprise the change in the carrying
amount of the group of insurance contracts arising from:

e The effect of the time value of money and changes in the time value of
money; and
e The effect of financial risk and changes in financial risk.

Other revenue recognition

(i)

(ii)

Rental income

Rental income from property is recognised on an accrual basis and straight-line
basis over the term of the lease.

Investment income

Interest income from securities such government securities, bonds and loan stocks
are recognised using the effective interest rate method.

The interest income from fixed deposits with financial institutes, are recognised in
the financial statements on the accrual basis.

Dividend income is recognised when the right to receive payment is established.

Foreign currencies

(i)

(ii)

Functional currency

Functional currency is the currency of the primary economic environment in which
an entity operates.

Transactions and balances in foreign currencies
Transactions in currencies other than the functional currency (“foreign currencies”)
are translated to the functional currency at the rate of exchange ruling at the date of

the transaction.

Monetary items denominated in foreign currencies at the reporting date are
translated at foreign exchange rates ruling at that date.
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MATERIAL ACCOUNTING POLICIES (CONTINUED)

(n) Foreign currencies (continued)

(ii)

Transactions and balances in foreign currencies (continued)

Non-monetary items which are measured in terms of historical costs denominated in
foreign currencies are translated at foreign exchange rates ruling at the date of the
transaction.

Non-monetary items which are measured at fair values denominated in foreign
currencies are transtated at the foreign exchange rates ruling at the date when the
fair values were determined.

Exchange differences arising on the settlement of monetary items and the translation
of monetary items are included in profit or loss for the period.

When a gain or loss on a non-monetary item is recognised directly in other
comprehensive income, any corresponding exchange gain or loss is recognised
directly in other comprehensive income. When a gain or loss on a non-monetary item
is recognised in profit or loss, any corresponding exchange gain or loss is recognised
in profit or loss.

(o) Employee benefits

(i)

(ii)

Short term benefits

Wages, salaries, paid annual leave, paid sick leave, bonuses and non-monetary
benefits are recognised as expenses in the period in which the associated services
are rendered by employees of the Company.

Post-employment benefits

The Company pays fixed contributions to the Employees Provident Fund (“EPF”)
which is a defined contribution plan.

The Company’s legal or constructive obligation is limited to the amount that it agrees
to contribute to the EPF. The Company’s contributions to the EPF are charged to
profit or loss in the period to which they relate. Once the contributions have been
paid, the Company has no further payment obligations.
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(0)

(p)

Employee benefits (continued)

i) Share-based long term incentive plan

The eligible employees of the Company participate in an equity-settied, share-based
long term incentive plan offered by its ultimate holding company, Chubb Limited
(“Chubb”). The long-term incentive plan consists of a restricted share grant plan, a
restricted share option plan and an employee share participation plan.

Employees’ services received in exchange for the share-based long term incentive
plan are recognised as an expense in the Company's profit or loss over the vesting
period of the grant with a corresponding increase in equity reserves.

The annual expense is based on an amortised calculation that is reflective of the
current financial year's expense portion of all share grants issued in the current and
prior financial years. There is no liability to the Company for the unamortised portion
of the share grants issued. The amortised calculation incorporates the fair market
value of Chubb’s common stock at grant date, in determining the expense amount.

At each date of statement of financial position, the Company revises its estimate of
the number of options that are expected to become vest. It recognises the impact of
the revision of original estimates, if any, in profit or loss and a corresponding
adjustment to equity reserves over the remaining vesting period.

Income taxes

Tax expense for the period comprises current and deferred income tax. The income tax
expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred
tax assets and liabilities attributable to temporary differences and to unused tax losses. Tax
is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case the tax is also recognised in other
comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period in the countries where the Company
operate and generate taxable income.

Management periodically evaluates positions taken in tax returns with respect to situations
in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities. This liability
is measured using the single best estimate of the most likely outcome.

Deferred tax is provided in full, using the liability method, on temporary differences arising
between the amounts atiributed to assets and liabilities for tax purposes and their carrying
amounts in the financial statements. However, deferred tax liabilities are not recognised if
they arise from the initial recognition of goodwill. Deferred tax is also not accounted for if it
arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or
loss. Deferred tax is determined using tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period and are expected to apply when the
related deferred tax asset is realised or the deferred tax liability is settled.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated by Directors and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, rarely equal the related actual results. The estimate and assumption that
have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the financial year are outlined below.

(a)

Insurance and reinsurance contracts

The Company applies the PAA to simplify the measurement of insurance contracts. When
measuring liabilities for remaining coverage, the PAA is broadly similar to the Company’s
previous accounting treatment under MFRS 4 ‘Insurance Contracts’. However, when
measuring liabilities for incurred claims, the Company now discounts projected future claims
payment, both gross and net of reinsurance and other recoveries and associated claims
handling costs, to a present value using risk-free discount rates (derived from market yields
on government bonds) to reflect the time value of money. The explicit risk adjustment for
non-financial risk is set as the provision of risk margin for adverse deviation (‘PRAD").

(i)

(ii)

Liability for remaining coverage — Onerous groups

The Company has assessed and identified insurance contracts that are onerous
based on the facts and circumstances which indicate that the contracts are onerous.
Further, judgement is required to assess whether facts and circumstances indicate
that any changes in the onerous group’s profitability and whether any loss
component remeasurement is required.

Loss-recovery component is determined with reference to the loss component
recognised on underlying contracts and the recovery expected on such claims from
reinsurance contracts held.

Liability for incurred claims

Liabilities for incurred claims for each group of business are estimated by reference
to a variety of estimation techniques, generally based on a statistical analysis of
historical experience which assumes an underlying pattern of claims development,
claims payment and the direct and indirect claims-related expenses. Risk adjustment
on non-financial risk (PRAD) was also included in liabilities for incurred claims.
PRAD is a component of the value of the insurance liabilities which is set at a level
such that there is a higher level of confidence (or probability) that the provisions will
ultimately be sufficient. For the purpose of this valuation basis, the level of
confidence is at 75% at an overall Company level.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

(a)

Insurance and reinsurance contracts (continued)

(i)

Liability for incurred claims (continued)

The final selected estimates are based on a judgemental consideration of results of
each method and qualitative information, for example, the class of business, the
maturity of the portfolio and expected term to settlement of the class. Projections are
based on historical experience and external benchmarks where relevant.

The ultimate costs of outstanding claims were assessed using four standard actuarial
valuation methods:

Chain Ladder method on incurred claims and paid claims
Average Claim Size method

Bornhuetter-Ferguson method on incurred claims and paid claims
Expected loss ratio method

The key assumptions and the sensitivity analysis of liabilities of incurred claims are
disclosed in Note 25(e) to the financial statements.

Discount rates

Insurance contract liabilities are calculated by discounting expected future cash flows
at a risk free rate, plus an illiquidity premium where applicable. Risk free rates are
determined by reference to the yields of government bonds. The illiquidity premium
adjustment is set as zero.

Discount rates applied for discounting of future cash flows are listed below:

1 year 5 years 10 years 20 years 30 years

2025 2024 2025 2024 2025 2024 2025 2024 2025 2024

MYR 2.88% 3.01% 3.28% 3.37% 3.54% 3.59% 4.05% 3.88% 4.34% 3.91%
USD 3.43% 4.18% 3.47% 4.02% 3.84% 4.07% 4.28% 4.10% 4.23% 3.84%
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
(b) Leases - extension and termination options

Extension and termination options are included in a number of property and equipment
leases across the Company. These terms are used to maximise operational flexibility in terms
of managing contracts. The majority of extension and termination options held are
exercisable only by the Company and not by the respective lessor.

In determining the lease term, management considers all facts and circumstances that create
an economic incentive to exercise an extension option, or not exercise a termination option.
Extension options (or periods after termination options) are only included in the lease term if
the lease is reasonably certain to be extended (or not terminated). The assessment is
reviewed if a significant event or a significant change in circumstances occurs which affects
this assessment and that is within the control of the lessee.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

LEASES

The Company as a lessee

The Company leases various offices and equipment. Rental contracts are typically made for fixed
periods of 1 to 5 years but may have extension options. Lease terms are negotiated on an individual
basis and contain a wide range of different terms and conditions.

(a) Right-of-use assets
31.12.2025 31.12.2024 01.01.2024

RM’000 RM’000 RM'000
Carrying amount of right-of-use assets by
class of underlying assets:
Offices 330 916 1,374
Equipment 78 276 395
Motor vehicles 285 112 246
693 1,304 2,015
Additions to the right-of-use assets during
the financial year 615 454 1,404
Depreciation charge of right-of-use assets
by class of underlying assets (Note 19):
Offices (715) (789) (781)
Equipment (257) (242) (279)
Motor vehicles (254) (134) (23)
(1,226) (1,165) (1,083)
(b) Lease liabilities
Current 324 911 1,004
Non-current 397 385 943
721 1,296 1,947
Interest expenses (84) (97) (99)
Total cash outflows for leases (1,266) (1,190) (1,307)
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LEASES (CONTINUED)

The Company as a lessee (continued)

(b) Lease liabilities (continued)

Recongciliation of movement of liabilities to cash flows arising from financing activities.

31.12.2025 31.12.2024 01.01.2024

RM 000 RM'000 RM’000
At 1 January 1,296 1,947 1,758
Additions 615 454 1,404
Interest expense 84 97 99
Cash flows (1,266) (1,190) (1,307)
Lease modification (8) (12) (7)
At 31 December 721 1,296 1,947

The Company as a lessor

The Company leases out floors of its building under operating leases with rentals payable monthly.
The Company classifies it as operating lease as the lease does not transfer substantially all the
risks and rewards incidental to ownership of an underlying asset to the lessee.

31.12.2025 31.12.2024
RM'000 RM000
Rental income 1,907 1,210

The following table sets out the maturity analysis of lease payments, showing the undiscounted
lease payments to be received after the reporting date.

31.12.2025 31.12.2024 01.01.2024

RM’000 RM'000 RM’000

Within one year 3,300 202 655
Later than one year but not later than 3 years 5,500 - -
8,800 202 655
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INTANGIBLE ASSETS

Computer Work-in-

software progress Total
RM’000 RM'000 RM’'000

Cost
At 1 January 2024 24,885 163 25,048
Additions 4,348 5,307 9,655
Write-offs 925 - 925
Reclassification 446 (446) -
At 31 December 2024 30,604 5,024 35,628
Additions 767 7,987 8,754
Reclassification 7,506 (7,506) -
At 31 December 2025 38,877 5,505 44,382
Accumulated amortisation
At 1 January 2024 15,340 - 15,340
Amortisation for the financial year (Note 19) 3,562 - 3,562
Write-offs 925 - 925
At 31 December 2024 19,827 - 19,827
Amortisation for the financial year (Note 19) 4,446 - 4,446
At 31 December 2025 24,273 - 24,273
Net carrying amount
31 December 2025 14,604 5,505 20,109
31 December 2024 10,777 5,024 15,801
1 January 2024 9,545 163 9,708
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

INVESTMENTS
31.12.2025 31.12.2024 01.01.2024
RM’000 RM’000 RM’000
Malaysian government securities and guaranteed loans 942,319 899,439 956,526
Debt securities 705,636 559,483 526,925
Equity securities 375 375 375
1,648,330 1,459,297 1,483,826
Fair value through profit or loss ("FVTPL") 1,648,330 1,459,297 1,483,826
The following instruments mature after 12 months:
Malaysian government securities and
guaranteed foans 780,409 787,933 785,033
Debt securities 446,582 331,816 380,738
1,226,991 1,119,749 1,165,771
Current 421,339 339,548 318,055
(a) FVTPL
Fair value
Unquoted equity securities 375 375 375
Unquoted debt securities 705,636 559,483 526,925
Malaysian government securities and
guaranteed loans 942,319 899,439 956,526
1,648,330 1,459,297 1,483,826
(b) Carrying values of financial instruments
EVTPL
As at 1 January 1,459,297 1,483,826 1,299,880
Purchases 687,887 705,117 721,650
Maturities (410,000) (440,000) (420,000)
Disposals (104,490) (292,033) (136,987)
Realised gains in profit or loss 1,333 5,160 2,091
Fair value gains recorded in profit or loss 16,370 3,296 20,950
Net change in interest receivables 1,798 (306) 2,629
Amortisation of premium (3,865) (5,763) (6,387)
As at 31 December 1,648,330 1,459,297 1,483,826
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(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

INVESTMENTS (CONTINUED)

(c) Estimation of fair values

Fair value hierarchy

Included in the quoted market price category are financial instruments that are
measured in whole or in part by reference to published quotes in an active market. A
financial instrument is regarded as quoted in an active market if quoted prices are readily
available from an exchange, secondary market via dealer and broker, pricing service or
regulatory agency and those prices represent actual and regularly occurring market
transactions on an arm’s length basis (Level 1).

For financial instruments where quoted prices are generally not available, fair value is
measured using valuation technique that include the use of recent traded prices,
adjusted with observable yield curves provided by the bond pricing agency (Level 2).
Financial instruments that are valued not based on observable market data are
categorised as Level 3.

31.12.2025 31.12.2024 01.01.2024

RM000 RM’000 RM'000
Fair value investments
Valuation techniques
- market observable inputs (Level 2) 1,647,955 1,458,922 1,483,451
- unobservable inputs (Level 3) 375 375 375

1,648,330 1,459,297 1,483,826

There are no investments that are valued based on Level 1 category.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

OTHER RECEIVABLES

31.12.2025 31.12.2024 01.01.2024
RM’000 RM’000 RM000

Amount due from Malaysian Motor Insurance Pool
(“MMIP™) 35,159 36,108 38,107
Deposits 1,333 620 649
Prepayment 648 939 1,325
Other charges due from intermediaries 7,780 6,884 5,231
Other receivables 734 1,031 2,127
45,654 45,582 47,439
Current 44,321 44,962 46,790
Non-current 1,333 620 649
45,654 45,582 47,439

As at 31 December 2025, there is a net receivable of RM25,345,000 (31 December 2024
RM24,012,000 net receivable and 1 January 2024: RM22,954,000 net receivable) from MMIP, after
setting off the amounts receivable from MMIP against the Company's share of MMIP's insurance
contract liabilities of RM9,814,000 (31 December 2024: RM12,096,000 and 1 January 2024:
RM15,154,000) included in Note 13 to the financial statements.

The carrying amounts disclosed above approximate fair values at the reporting date.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

DEFERRED TAX ASSETS AND LIABILITIES

31.12.2025 31.12.2024 01.01.2024
RM'000 RM’000 RM’000
Restated Restated

At beginning of financial year (2,876) (4,197) 1,631
Recognised in profit or loss (Note 20) (1,826) 1,321 (5,828)
At end of financial year (4,702) (2,876) (4,197)

Deferred tax liabilities expected to be settled after more
than 12 months after the reporting date (4,702) (2,876) (4,197)

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities and when the deferred taxes related to the same
authority. The following amounts determined after appropriate set off are shown in the statement of
financial position:

31.12.2025 31.12.2024 01.01.2024
RM’000 RM’'000 RM’000
Restated Restated

Presented after appropriate offsetting as follows:
Deferred tax assets = % -

Deferred tax liabilities 4,702 2,876 4,197
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CHUBB INSURANCE MALAYSIA BERHAD

(incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

DEFERRED TAX ASSETS AND LIABILITIES (CONTINUED)

Deferred tax assets
Investments

Other receivables
Reinsurance contract liabilities
Lease liabilities

Other payables

Deferred tax liabilities
Property and equipment
Right-of-use assets
Insurance contract assets
Reinsurance contract assets
Other receivables

Insurance contract liabilities

Deferred tax assets/ (liabilities) (after off-setting)

SHARE CAPITAL

Issued and paid up:
100,000,000 ordinary shares with no par value

At beginning and end of financial year

67

31.12.2025 31.12.2024 01.01.2024
RM'000 RM’000 RM'000
Restated Restated

460 4,031 6,039

- (152) (127)

58 893 -

173 311 467

16,948 12,603 10,423
17,639 17,686 16,802
2,834 1,571 1,348

166 313 484

- 5 3
3,257 2,083 (872)

114 - -

15,970 16,590 20,036
22,341 20,562 20,999
(4,702) (2,876) (4,197)
31.12.2025 31.12.2024 01.01.2024
RM’000 RM'000 RM’000
100,000 100,000 100,000
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CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RETAINED EARNINGS

Under the single-tier tax system which came into effect on 1 January 2008, companies are not
required to have tax credits under Section 108 of the Income Tax Act, 1967 for dividend payment
purposes. Dividends paid under this system are single-tier dividends and are tax exempt on the
hands of shareholders.

As at 31 December 2025, the Company is already under the single-tier tax system. The Company
also has no tax exempt income available for future distribution of tax exempt dividends.

The Company may distribute single tier tax exempt dividend to its shareholder out of its retained
earnings. Pursuant to Section 51 (1) of the Financial Services Act 2013, the Company is required to
obtain BNM'’s written approval prior to declaring or paying any dividend.

Pursuant to the Risk-Based Capital Framework for Insurers ("RBC Framework"), the Company shall
not pay dividends if its Capital Adequacy Ratio position is less than its internal target capital level or
if the payment of dividend would impair its Capital Adequacy Ratio position to below its internal
target.

The eligible employees of the Company participate in an equity-settied, share-based long term
incentive plan offered by its ultimate holding company, Chubb Limited. The long term incentive plan
consists of a restricted share grant plan, a restricted share option plan and an employee share
participation plan.

EQUITY RESERVE

Restricted Share Grant Pian

Under Chubb’s long term incentive plan, 1,890 restricted ordinary shares were awarded during the
financial year ended 31 December 2025 to the eligible employees of the Company. These shares
vest at various dates over a 4 year period from the grant dates and any unvested shares are
cancelled on termination of the employment of the eligible employees. This plan is a Company
scheme with expenses incurred under the scheme charged out by Chubb to the Company on an
annual basis. The annual expense is based on an amortised calculation that is reflective of the
current financial year’s expense portion of all restricted share grants issued in the current and prior
financial years and is consistent with the treatment required by MFRS 2 ‘Share-based Payment'.
There is no liability to the Company for the unamortised portion of the restrictive stock grants issued.
The amortised calculation incorporates the fair market value of Chubb’s common stock at the grant
date, in determining the expense amount. Expected future dividend payments in relation to the
restrictive stock grants issued are made directly by Chubb to the eligible employees.
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CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

EQUITY RESERVE (CONTINUED)

Restricted Share Option Plan

Under Chubb’s long term incentive plan, restrictive share options were granted to eligible employees
of the Company. The exercisable price of these options is the fair market value at the issue date.
These options vest at various dates over a 3 year period from the grant date and any unvested options
are cancelled on termination of employment. This plan is a Company scheme with expenses incurred
under the scheme charged out by Chubb to the Company on an annual basis. Any option not
exercised or cancelled pursuant to the terms of plan will be forfeited by the tenth anniversary from

the date of grant.

Movements in the number of share options outstanding and their related weighted average exercise

prices are as follows:

31.12.2025 31.12.2024

Average Average

exercise exercise
price per Share price per Share
share options share options
RM Units RM Units
At beginning of financial year 23,713 23,900
Granted 1,197.87 3,143 1,123.97 2,812
Forfeited 1,004.21 (713) 857.76 (1,092)
Exercised 582.84 (10,259) 512.25 (5,851)
Transferred out 817.44 (5,867) 1,028.00 (153)
Transferred in 1,054.46 277 782.05 4,097
At end of financial year 10,294 23,713

Out of the 10,294 outstanding options as at 31 December 2025, 5,956 options were exercisable.
Options granted in 2025 resulted in 3,143 shares options being issued at the exercise price of

RM1,197.87 each. 10,259 options were exercised in 2025 at the exercise price of RM582.84.

Out of the 23,713 outstanding options as at 31 December 2024, 17,744 options were exercisable.
Options granted in 2024 resulted in 2,812 shares options being issued at the exercise price of

RM1,123.97 each. 5,851 options were exercised in 2024 at the exercise price of RM512.25.
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197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

EQUITY RESERVE (CONTINUED)

Restricted Share Option Plan (continued)

Share options outstanding at the end of the financial year have the following expiry date and exercise
prices:

Exercise price Share option

per share 31.12.2025 31.12.2024 01.01.2024

RM Units Units Units

2024 400.10 - - 2,586
2025 474.62 - 207 2,736
2026 489.54 70 2,582 2,682
2027 574.81 359 2,907 2,814
2028 591.59 476 2,287 2,049
2029 553.68 763 2,571 2,302
2030 620.70 940 2,653 2,080
2031 682.03 935 2,415 2,099
2032 822.99 892 2,261 2,159
2033 862.56 1,554 2,764 2,493
2034 1,053.76 1,906 3,066 -
2035 1,197.87 2,399 - -
10,294 23,713 23,900

The weighted average fair value of options granted during the financial year ended 31 December
2025 determined using the Black-Scholes valuation model was RM329.88 (2024: RM293.89) per
option. The significant inputs into the model were share price of RM1,197.87 (2024: RM1,123.97),
at the grant date, the exercise price shown above, volatility of 23.00% (2024: 22.00%), dividend yield
of 1.26% (2024: 1.44%) an expected option life of 5 years and on annual risk-free interest rate of
4.03% (2024: 4.42%). The volatility measured at the standard deviation of continuously compounded
share returns is based on statistical analysis of daily share prices over the last three years.

Employee Share Purchase Plan

The Company collects monies from local eligible employees and acquires ordinary shares in Chubb
on behalf of the employees on a bi-annual basis. The price paid by the eligible employees is set at a
discount of 15% (2024: 15%) to the fair value of the ordinary shares at the date of acquisition; this
discount is incurred at the Company level by Chubb and not reimbursed from the Company.

The total expenses of employee equity-settled share-based long term incentive plan for the financial
year was RM1,159,000 (2024: RM1,576,000).
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

OTHER PAYABLES

31.12.2025 31.12.2024 01.01.2024
RM’000 RM’000 RM’000
Accrued liabilities 52,315 38,454 32,724
Payroll liabilities 9,045 9,270 8,638
Deposit held on bonds 64,533 60,071 59,897
Advanced premium 5174 4,107 4,184
Dividend payables - 164,000 -
Other payables 45,580 42,069 29,472
176,647 317,971 134,915
Current 157,309 300,674 119,045
Non-current 19,338 17,297 15,870
176,647 317,971 134,915
The carrying amounts disclosed above approximate fair value at the reporting date.
INSURANCE REVENUE AND EXPENSES
Accident and  Property and
health casualty Motor Total
RM'000 RM'000 RM'000 RM'000
Financial year ended 31 December 2025
Insurance revenue from contracts measured
under PAA 228,951 364,345 187,843 781,139
Insurance service expenses
Incurred claims and directly attributable (86,239) (163,962) (162,338) (412,539)
expenses
Acquisition expenses cashflow amortisation (49,527) (75,746) (29,885) (155,158)
Losses on onerous contracts and reversals - 500 (8,314) (7,814)
Changes related to past service - liabilities
for incurred claims 17,102 6,859 22,613 46,574
(118,664) (232,349) (177,924) (528,937)
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Registration No.
‘ 197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

INSURANCE REVENUE AND EXPENSES (CONTINUED)

Financial year ended 31 December 2024

Insurance revenue from contracts measured

under PAA

Insurance service expenses

Incurred claims and directly attributable
expenses

Acquisition expenses cashflow amortisation

Losses on onerous contracts and reversals

Changes related to past service - liabilities
for incurred claims

Financial year ended 31 December 2025

Allocation of reinsurance premiums

Amounts recoverable from reinsurers for
incurred claims

Recoveries of incurred claims and other
insurance service expenses

Changes relating to past service -
adjustments to incurred claims

Recoveries and reversals of recoveries of
losses on onerous underlying

Effect of changes in the risk of reinsurers non-

performance

Accident and  Property and
health casualty Motor Total
RM'000 RM'000 RM'000 RM'000
201,693 351,727 150,075 703,495
(72,403) (143,629) (123,794) (339,826)
(43,041) (67,737) (22,250) (133,028)
- (359) (6,465) (6,824)
7,316 134,965 (5,056) 137,225
(108,128) (76,760) (157,565) (342,453)
Accident and  Property and
health casualty Motor Total
RM’000 RM’000 RM’000 RM’000
(13,891) (120,330) (10,561) (144,782)
7,350 61,445 4,814 73,609
(1,131) 26,171 (1,253) 23,787
- (194) 362 168
- 1 1 2
6,219 87,423 3,924 97,566
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

INSURANCE REVENUE AND EXPENSES (CONTINUED)

Accident and  Property and

health casualty Motor Total
RM'000 RM'000 RM'000 RM’000
Financial year ended 31 December 2024
Allocation of reinsurance premiums (12,425) (123,764) (7,684) (143,873)
Amounts recoverable from reinsurers for
incurred claims
Recoveries of incurred claims and other
insurance service expenses 5,015 47,498 4,556 57,069
Changes relating to past service -
adjustments to incurred claims (1,101) (89,164) 9,826 (80,439)
Recoveries and reversals of recoveries of
losses on onerous underlying - 168 291 459
Effect of changes in the risk of reinsurers non-
performance - 8 (2) 6
3,914 (41,490) 14,671 (22,905)
TOTAL INVESTMENT INCOME
31.12.2025 31.12.2024
RM’000 RM'000
Investment income from financial assets measured at FVTPL
Interest income 57,415 58,976
Dividend income
- unquoted equity securities in Malaysia 33 33
Amortisation of premium (Note 7) (3,865) (5,763)
Other investment expense from MMIP 1,730 1,434
Investment advisory fees and custodian charges (2,298) (2,241)
53,015 52,439
Interest income from financial assets not measured at FVTPL
Cash and cash equivalents - interest income 3,956 4,593
Net fair value losses/ (gains) on financial assets
Malaysian government securities and guaranteed loans 12,617 1,810
Unquoted debt securities in Malaysia 3,753 1,486
16,370 3,296
Net realised gains
Malaysian government securities and guaranteed loans 1,182 607
Unquoted debt securities in Malaysia 151 4,553
1,333 5,160
Total investment income 74,674 65,488
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

INSURANCE FINANCE EXPENSE FOR INSURANCE CONTRACTS ISSUED

Accident and  Property and

health Casualty Motor Total
RM'000 RM'000 RM'000 RM'000
Financial year ended 31 December 2025
Interest accreted to insurance contracts
using current financiai assumptions (2,134) (12,329) (7,689) (22,152)
Due to changes in interest rates and other
financial assumptions (197) (1,978) (1,022) (3,197)
Total insurance finance expenses from
insurance contracts issued (2,331) (14,307) (8,711) (25,349)
Financial year ended 31 December 2024
Interest accreted to insurance contracts
using current financial assumptions
(1,770) (13,337) (5,922) (21,029)
Due to changes in interest rates and other
financial assumptions (220) (3,243) (1,256) (4,719)
Total insurance finance expenses from
insurance contracts issued (1,990) (16,580) (7,178) (25,748)
REINUSRANCE FINANCE INCOME FOR REINSURANCE CONTRACTS HELD
Accident and Property &
health Casualty Motor Total
RM'000 RM'000 RM’000 RM'000
Financial year ended 31 December 2025
Interest accreted to reinsurance contracts
using current financial assumptions 178 4,834 654 5,666
Due to changes in interest rates and other
financial assumptions 13 897 55 965
Total reinsurance finance income from
reinsurance contracts held 191 5,731 709 6,631
Financial year ended 31 December 2024
Interest accreted to reinsurance contracts
using current financial assumptions 178 6,054 287 6,519
Due to changes in interest rates and other
financial assumptions 24 1,499 28 1,551
Total reinsurance finance income from
reinsurance contracts held 202 7,553 315 8,070
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Registration No.

197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

19 EXPENSES BY NATURE (CONTINUED)

(a)

(b)

Employee benefits expense

31.12.2025 31.12.2024
RM’000 RM’000
Wages and salaries 62,692 57,664
Social security contributions 510 437
Contributions to defined contribution plan EPF 9,552 8,929
Other benefits 19,681 17,755
092,435 84,785
Directors’ remuneration
The Directors’ remuneration and other emoluments are as follows:
Fees Others Total
RM'000 RM’'000 RM’000
Financial year ended 31 December 2025
Executive Directors:
Olivier Bouchard 94 33 127
Non-executive Directors:
Dato Mohzani bin Abdul Wahab 151 80 231
Cheryl Khor Hui Peng 139 76 215
Dr. Heng Kiah Ngan 139 60 199
Susan Yuen Su Min 142 77 219
Total Directors’ remuneration 665 326 991
ees Others Total
RM'000 RM’000 RM’000
Financial year ended 31 December 2024
Executive Directors:
Olivier Bouchard 96 27 123
Non-executive Directors:
Dato Mohzani bin Abdul Wahab 154 62 216
Cheryl Khor Hui Peng 142 58 200
Dr. Heng Kiah Ngan 141 47 188
Susan Yuen Su Min 144 62 206
Total Directors’ remuneration 677 256 933
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Registration No.
| 197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

EXPENSES BY NATURE (CONTINUED)

(b) Directors’ remuneration (continued)

The number of executive and non-executive Directors whose total remuneration received during
the financial year that fall within the following bands are as follows:

Executive Directors:
RM1-RM100,000
RM100,001-RM4,000,000

Non-executive Directors:
RM1-RM100,000
RM100,001-RM200,000

(c) Compensation of Key Management Personnel

Number of Directors

31.12.2025 31.12.2024

The compensation of the key management personnel including Chief Executive Officer are as

follows:

Fixed remuneration

Cash-based

Contributions to defined contribution plan, EPF
Benefits-in-kind and other remuneration

Variable remuneration

Cash-based

Contributions to defined contribution plan, EPF
Shares and share-linked instruments (Deferred)
Benefits-in-kind and other remuneration

31.12.2025 31.12.2024
RM’000 RM’000
9,562 9,618

664 769

31 494

2,145 2,066

141 115

2,014 1,988

212 213
14,769 15,263

All Senior Officers have received variable remuneration during the financial year.

Number of officers

Amount (RM’000)

31.12.2025 31.12.2024

Guaranteed bonus - -
Sign-on awards 1 1
Severance payments - 2

Deferred remuneration
Outstanding shares and share-linked instruments
as at 31 December

Shares and share-linked instruments paid during the year

91

31.12.2025 31.12.2024

57 540

- 480
31.12.2025 31.12.2024
RM000 RM’'000
3,198 4,237

- 1,106
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

TAXATION
31.12.2025 31.12.2024
RM'000 RM'000
Current income tax:
Current financial year 26,206 27,049
(Over)/ under provision in prior financial years (117) 79
26,089 27,128
Deferred tax (Note 9):
Origination and reversal of temporary differences 1,601 (1,412)
Under/ (over) provision in prior financial years 225 91
1,826 (1,321)
Total 27,915 25,807

A reconciliation of income tax expense applicable to profit before taxation at the statutory income tax rate
to income tax expense at the effective income tax rate is as follows:

31.12.2025 31.12.2024
RM’000 RM'000
Profit before taxation 107,937 99,566
Taxation at Malaysian statutory tax rate of 24% (2024: 24%) 25,905 23,896
Income not subject to tax (308) (344)
Expenses not deductible for tax purposes 2,435 2,176
(Over)/ under provision of tax in prior financial years (117) 79
Tax expense for the financial year 27,915 25,807

Organisation for Economic Co-operation and Development (“OECD”) Pillar Two Model rules

The OECD's Pillar Two Model rules (“the rules”) aims to ensure that multinational enterprises with global
revenues exceeding EUR 750 million pay a minimum effective tax rate on income arising in each
jurisdiction in which they operate. The framework imposes a top-up tax on profits arising in jurisdictions
where the effective tax rate is below 15%.

According to the rules, Chubb Limited group may be subject to a top-up tax payment calculated as the

variance between the tax rate under the framework or a 15% minimum tax rate. The effective tax rate for
the Company is well above the minimum tax rate, and as such the Company is unlikely to be impacted.

92



21

22

Registration No.

i 197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

EARNINGS PER SHARE (“EPS”)

Basic earnings per share are calculated by dividing net profit for the financial year attributable to ordinary
equity holders of the Company by the weighted average number of ordinary shares in issue during the
financial year.

For the dilutive earnings per share calculation, the average number of ordinary shares in issue is adjusted
to assume conversion of all dilutive potential ordinary shares.

Net profit attributable to ordinary equity holders
Weighted average number of shares in issue

Basic and diluted EPS (sen)

(i)

(ii)

31.12.2025 31.12.2024
RM'000 RM'000
80,022 73,759
100,000 100,000
8.00 7.38

As the Company has undertaken share split exercise on 27 February 2026, the basic and diluted
earnings per share have been adjusted to reflect the new number of ordinary shares of
1,000,000,000. Note 28 details the share split which were approved in the Extraordinary General

Meeting on 27 February 2026.

In accordance with MFRS 133 ‘Earnings per Share’, the calculation of basic and dilute earnings per
shares for all years presented have been adjusted retrospectively as the number of ordinary shares
has increases as a result of share split in Note 21(i).

RELATED PARTY BALANCES AND TRANSACTIONS

The related parties of, and their relationship with the Company, are as follows:

Company

Chubb Limited

Chubb INA International Holdings Ltd.
Chubb Tempest Reinsurance Ltd
Chubb Tempest Reinsurance Ltd,

Chubb Asia Pacific Pte Ltd

Chubb Services UK Limited

Cover Direct, Inc

Chubb Insurance Hong Kong Limited

Chubb Business Services Malaysia

Sdn. Bhd. (formerly known as Chubb

IT Development Centre Sdn. Bhd.)

ACE INA Overseas Insurance Co Ltd

Chubb INA Overseas Insurance Co Ltd

Chubb INA Holdings Inc

Chubb International Management
Corporation

ACE American Fire and Marine

Insurance Company Korea

Chubb Business Services (A branch of
Chubb Asia Pacific Pte Ltd)

Labuan Branch

Country  of
incorporation
Switzerland
United States
Bermuda

Labuan
Singapore
United
Kingdom
United States
Hong Kong

Malaysia
Bermuda
Bermuda
United States
United States
Korea

Philippines

93

Relationship

Ultimate holding company
Immediate holding company
Subsidiary of ultimate holding company

Subsidiary of ultimate holding company
Subsidiary of immediate holding

Subsidiary of immediate holding company

Subsidiary of immediate holding company
Subsidiary of immediate holding company

Subsidiary of immediate holding company
Subsidiary of immediate holding company
Subsidiary of immediate holding company
Subsidiary of ultimate holding company
Subsidiary of immediate holding company
Subsidiary of ultimate holding company

Subsidiary of immediate holding company
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RELATED PARTY BALANCES AND TRANSACTIONS (CONTINUED)

(a) In the normal course of business, the Company undertakes at agreed terms and prices, various
transactions with its ultimate holding company and related companies, being subsidiaries of Chubb

Limited.

The significant related party balances as at the date of the statement of financial position and
significant related party transactions arising from normal business transactions during the financial

year are set out below.

31.12.2025 31.12.2024 01.01.2024

RM’000 RM'000 RM'000
Significant related party balances:
Reinsurance contract assets — assets/ (liabilities) for remaining coverage
Chubb Tempest Reinsurance Ltd, Labuan

Branch Labuan (10,898) (9,997) (10,820)
Other related companies within Chubb Company Others (424) - -
Reinsurance contract assets — assets for incurred claims
Chubb Tempest Reinsurance Ltd, Labuan

Branch Labuan 22,608 7,097 1,469
Insurance contract liabilities — assets/ (liabilities) for remaining coverage
Chubb Insurance Hong Kong Limited Hong Kong (102) 74 (61)
Chubb European Group SE France - 914 2
Other related companies within Chubb Company Others (19) (14) (45)
Insurance contract liabilities — liabilities for incurred claims
Chubb Insurance Hong Kong Limited Hong Kong (76) (81) (91)
Other receivables
Chubb Samaggi Insurance Public Company

Limited Thailand - 16 -
Chubb Asia Pacific Pte Ltd Singapore - - 1,436
Other related companies within Chubb Company Others 57 11 138
Other payables
Chubb Asia Pacific Pte Ltd Singapore (16,137) (20,037) (12,673)

United
Chubb Services UK Limited Kingdom (4,502) (3,693) (4,552)
Cover Direct, Inc United States (6,168) (5,144) (3,139)
Chubb Business Services Malaysia Sdn. Bhd.

(f.k.a. Chubb IT Development Centre Sdn. Bhd.)Malaysia (672) (6,555) (2,918)
Chubb INA Holdings Inc United States (654) (502) (395)
ACE American Insurance Company United States (840) (725) -
Chubb Business Services (A branch

of Chubb Asia Pacific Pte Ltd) Philippines (1,007) (284) (266)
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RELATED PARTY BALANCES AND TRANSACTIONS (CONTINUED)

Significant related party balances (continued):

Other payables (continued)

Chubb INA International Holdings
Ltd.

Other related companies within Chubb Company Others

Significant related party transactions:

Insurance revenue

ACE INA Overseas Insurance Co Ltd

Chubb Insurance Hong Kong Limited

Chubb European Group SE

Other related companies within Chubb Company

Insurance service income/ (expense)

ACE INA Overseas Insurance Co Ltd
Chubb Insurance Hong Kong Limited
Other related companies within Chubb Company

Allocation of reinsurance premium

Chubb Tempest Reinsurance Ltd. Labuan Branch
Other related companies within Chubb Company

Amounts recoverable/ (payables) from reinsurers for

incurred claims

Chubb Tempest Reinsurance Ltd. Labuan Branch
Other related companies within Chubb Company

Other income - Accounting and administration services

Chubb Business Services Malaysia Sdn. Bhd. (f.k.a.

Chubb IT Development Centre Sdn. Bhd.)

Rental and other income

Chubb Business Services Malaysia Sdn. Bhd. (f.k.a.

Chubb IT Development Centre Sdn. Bhd.)

95

United States

31.12.2025 31.12.2024 01.01.2024

RM'000 RM'000 RM’000

(1,435) (82) -

(85) (98) (450)

Financial year ended

31.12.2025 31.12.2024

RM’000 RM'000

Bermuda 630 -
Hong Kong 627 743
France 47 992
Others (326) 885
Bermuda (55) -
Hong Kong 1,114 (3,058)
Others (188) (407)
Labuan (115,870) (117,285)
Others (953) (884)
Labuan 35,352 35,410
Others 1,386 94
Malaysia 189 240
Malaysia 1,965 1,259
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RELATED PARTY BALANCES AND TRANSACTIONS (CONTINUED)

Significant related party transactions (continued):

Other operating expense - EDP system charges

Chubb Services UK Limited United Kingdom
Cover Direct, Inc United States
Chubb Business Services Malaysia Sdn. Bhd. (f.k.a.

Chubb IT Development Centre Sdn. Bhd.) Malaysia
Chubb INA Holdings Inc United States

ACE American Fire and Marine Insurance Company Korea Korea

Other operating expense - Technical support and consultancy services

Chubb Asia Pacific Pte Ltd Singapore
Cover Direct, Inc United States

Other operating expense - Service fees and others

Cover Direct, Inc United States
Chubb International Management Corporation United States
Chubb Business Service (Philippines) Philippines

Other operating expense - Employee share-based incentive plan

Chubb Limited Switzerland

Capital expenditure — Work-in-proaress

Chubb Services UK Limited United Kingdom
Chubb Business Services Malaysia Sdn. Bhd. (f.k.a.

Chubb IT Development Centre Sdn. Bhd.) Malaysia
Chubb Asia Pacific Pte Ltd Singapore

Financial vear ended

31.12.2025  31.12.2024
RM’000 RM’000
(3,646) (3,826)
(4,305) (4,657)

(1,656) (1,483)
(686) (516)

& (8)
(20,073) (18,080)
(156) (182)
(602) (398)
(70) (92)
(1,053) (295)
(1,261) (1,846)
(1,048) s
(4,786) (5,199)
(1,182) (4,299)

(b) The remuneration of directors and other key management personnel during the financial year are set out

in Note 19 to the financial information.
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CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)
DIVIDENDS

Dividend declared in each financial year by the Company as appropriation of profits is as follows:

As at

31.12.2025 31.12.2024 01.01.2024
RM'000 RM’000 RM'000

Dividends

In respect of financial year ended
31 December 2022
Dividend of RMO0.75 per share on 100,000,000
ordinary shares, paid on 20 January 2023 - - 75,000

In respect of financial year ended
31 December 2023
Dividend of RM1.10 per share on 100,000,000
ordinary shares, paid on 2 February 2024
(2023 interim dividend) - 110,000 -

In respect of financial year ended

31 December 2024

Dividend of RM1.64 per share on 100,000,000
ordinary shares, paid on 3 January 2025
(2024 interim dividend)

164,000 -

274,000 75,000
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CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

OPERATING SEGMENTS

Segment information is presented in respect of the Company’s class of business segments. This is based
on the Company’s management and internal reporting structure. There is no inter-segment trade.

Segment results are net insurance result which is directly attributable to a segment as well as other
operating expense that can be allocated on a reasonable basis.

For the financial year ended
31 December 2025

Insurance revenue

Insurance service expense

Allocation of reinsurance premiums

Amounts recoverable from reinsurers
for incurred claims

Insurance service resulit

Insurance finance expense for
insurance contracts issued

Reinsurance finance income for
reinsurance contracts held

Net foreign exchange (losses)/ gains

Net insurance financial result

Other operating expense

Net insurance result after other
operating expense

Investment income from financial
assets measured at FVTPL

Interest income from financial assets
not measured at FVTPL

Net fair value gains on financial
assets

Net realised gains

Total investment income

Other income
Finance cost

Total income

Profit before taxation

Accident and

Property and

health casualty Motor Total
RM’000 RM’000 RM’000 RM’000
228,951 364,345 187,843 781,139
(118,664) (232,349) (177,924) (528,937)
(13,891) (120,330) (10,561) (144,782)
6,219 87,423 3,924 97,566
102,615 99,089 3,282 204,986
(2,331) (14,307) (8,711) (25,349)
191 5,731 709 6,631
- (31) 1 (30)
(2,140) (8,607) (8,001) (18,748)
(59,561) (68,318) (34,268) (162,147)
40,914 22,164 (38,987) 24,091
53,015
3,956
16,370
1,333
74,674
9,256
(84)
9,172
107,937
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CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

OPERATING SEGMENTS (CONTINUED)

For the financial year ended Accident and Property and

31 December 2024 health casualty Motor Total

RM000 RM'000 RM'000 RM'000

Insurance revenue 201,693 351,727 150,075 703,495
Insurance service expense (108,128) (76,760) (157,565) (342,453)
Allocation of reinsurance premiums (12,425) (123,764) (7,684) (143,873)
Amounts recoverable from reinsurers

for incurred claims 3,914 (41,490) 14,671 (22,905)
Insurance service result 85,054 109,713 (503) 194,264
Insurance finance expense for

insurance contracts issued (1,990) (16,580) (7,178) (25,748)
Reinsurance finance income for

reinsurance contracts held 202 7,553 315 8,070
Net foreign exchange gains 1 25 - 26
Net insurance financial result (1,787) (9,002) (6,863) (17,652)
Other operating expense (50,212) (69,484) (26,182) (145,878)
Net insurance result after other

operating expense 33,055 31,227 (33,548) 30,734
Investment income from financial

assets measured at FVTPL 52,439
Interest income from financial assets

not measured at FVTPL 4,593
Net fair value gains on financial

assets 3,296
Net realised gains 5,160
Total investment income 65,488
Other income 3,441
Finance cost (97)
Total income 3,344
Profit before taxation 99,566
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CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RISK MANAGEMENT FRAMEWORK

The Company recognises the importance of effective risk management practices and embedding risk
culture within the Company and therefore, it is the commitment of the Company to integrate Enterprise
Risk Management (“ERM”) into strategic planning and decision making.

(a)

(b)

(c)

Risk Appetite

The risk appetite outlines the degree of risk the Company is willing to assume in pursuit of its
strategic objectives against the capital exposed to the risk. The risk appetite is formulated by the
Board and is reviewed annually. The risk appetite articulates the risks, controls and returns for
material exposures. The Company in general has a conservative risk appetite with a prudent
Risk Management Framework in place.

Risk Management Framework

The Company’s RMF describes the role of ERM and helps the Company to achieve its business
objectives, meet its corporate obligations and at the same time maintain the Company’s
reputation.

The RMF puts in place a structure and a process to mitigate risks as they are identified or emerge
by assessing them against the Company’s established appetite and tolerance levels, thus
helping to protect and maintain the capital in the interests of all key stakeholders.

Risk Governance and Oversight

The responsibility and oversight of ERM rests with the Board of Directors (“Board”), with the ERC
responsible for oversight, policy development, execution and maintaining the appropriate
infrastructure. Primary ownership for the daily execution of risk management and controls rests
with the business and operating units.

The Board has ultimate risk management responsibility and is also responsible for providing the
overall Company direction and strategy, setting financial objectives and for monitoring
compliance with regulatory requirements and ethical standards. Chubb’s Board has a specific
charter setting out its duties and responsibilities. In discharging its responsibility for overall risk
management and control, the Board delegates a number of key functions to the BRMC.

The ERC is charged with the responsibility of monitoring, assessing and reporting on risk related
activities and meets at least once a quarter, and reports to the BRMC through the Chief Risk
Officer (“CRO?”). lts objective is to establish, maintain and monitor compliance within a sound risk
management framework that integrates risk management into all activities of the business. Its
role is to provide advice and assistance including submitting recommendations to the Board on
risk management.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RISK MANAGEMENT FRAMEWORK (CONTINUED)

(d)

(e)

1.1

Capital Management and Capital Adequacy

Prudent capital management is the foundation for ensuring the Company is able to fulfil its
financial obligations to its shareholders, policyholders, regulators and other key stakeholders.
The Board is ultimately responsible for determining that the Company’s capital is adequate after
taking into account the Company’s strategic objectives, size and the complexity of its business.

The Company has separately documented its Internal Capital Adequacy Assessment Process
(“ICAAP*) to ensure that the capital held is adequate based on the Company’s risk profile,
business mix and complexity of operations. ICAAP outlines the procedures, systems, controls
and personnel to identify, measure, monitor and manage the risks arising from capital related
activities of the Company. Capital Management is a fundamental aspect of risk management.
Capital adequacy assessments and stress tests are conducted on a regular basis, to ensure that
sufficient capital is held to meet the minimum regulatory requirement with an additional buffer to
withstand a range of adverse or extreme risk event scenarios.

Major Risks

The Company considers insurance risks, financial risks and operational risks as its major risks.
Insurance Risk

The Company has in place underwriting guidelines which ensure that underwriting risk
undertaken adhere to proper control procedures, to mitigate the Company'’s exposure to potential
financial liabilities resulting from incurring higher claims cost than expected.

This is due to the nature of claims which can be unpredictable in frequency and severity, and the
risk of change in legal or economic conditions affecting insurance pricing and conditions of
insurance or reinsurance cCover.

The underwriting and claims monitoring programme incorporates standards for underwriting
procedures, policy retention limits, use of reinsurance and the setting of claims reserves.
Underwriting standards are established to manage the initial insurability of customers. Renewal
underwriting standards are in place for business that renews on a periodic basis.

Reinsurance risk

In the normal course of business, the Company limits the amount of loss on any one policy by
reinsuring certain levels of risk with other reinsurers or insurers. Reinsurance does not discharge
the Company’s liability as the primary insurer. Failure of reinsurers to honour their obligations
could result in losses to the Company. In order to minimise losses from reinsurance insolvencies,
the Company’s reinsurance arrangement is in line with BNM's JPI/GPI 22 on “Guidelines on
General Reinsurance Arrangement”.
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CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RISK MANAGEMENT FRAMEWORK (CONTINUED)

(e)
1

Maijor Risks (continued)

Insurance Risk (continued)

1.2 Concentration risk
The table below sets out the concentration of the Company’s net insurance contract liabilities by
portfalio.

31.12.2025 31.12.2024 01.01.2024
RM’000 RM'000 RM'000
Accident and Health 86,343 71,691 63,573
Property and Casualty 511,408 440,678 508,066
Motor 411,840 333,181 280,821
1,009,591 845,550 852,460

The table below sets out the concentration of the Company’s net insurance contract assets by

portfolio.
31.12.2025 31.12.2024 01.01.2024
RM'000 RM’'000 RM’000
Accident and Health 7,319 4,269 6,432
Property and Casualty 231,563 167,938 235,755
Motor 25,812 22,586 13,473
264,694 194,793 255,660
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RISK MANAGEMENT FRAMEWORK (CONTINUED)

(e)
1

1.3

14

Maijor Risks (continued)
Insurance Risk (continued)

Key assumptions

The principal assumptions underlying the estimation of liabilities is that the Company’s future
claims development will follow a similar pattern to past claims development experience. This
includes assumptions in respect of average claims costs, claims handling costs, claims inflation
factors and average number of claims for each accident year.

Additional qualitative judgements are used to assess the extent to which past trends may not
apply in the future, for example, isolated occurrence, changes in market factors such as public
attitude to claiming, economic conditions, as well as internal factors, such as, portfolio mix, policy
conditions and claims handling procedures. Judgement is further used to assess the extent to
which external factors, such as judicial decisions and government legislation, affect the
estimates.

Other key circumstances affecting the reliability of assumptions include variation in interest rates,
delays in settlement and changes in foreign currency rates.

Sensitivity analysis

The liability for incurred claims and liability for remaining coverage are sensitive to the key
assumptions in the table below. It has not been possible to quantify the sensitivity of certain
assumptions such as legislative changes or uncertainty in the estimation process.

The following sensitivity analysis shows the impact on gross and net liabilities, profit after tax and
equity for reasonably possible movements in key assumptions with all other assumptions held
constant. The correlation of assumptions will have a significant effect in determining the ultimate
impacts, but to demonstrate the impact due to changes in each assumption, assumptions have
been changed on an individual basis. It should be noted that movements in these assumptions
are non linear. As the insurance contract liabilities are now discounted, there will be an additional
sensitivity test analysis on the discount rates.
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CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR

RISK
(e)
1

1.5

THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

MANAGEMENT FRAMEWORK (CONTINUED)
Major Risks (continued)
Insurance Risk (continued)

Claims development table

The following tables show the estimate of cumulative incurred claims, including both claims
notified and IBNR for each successive accident year at each reporting date, together with
cumulative payments to-date.

The table provides a historical perspective on the adequacy of the unpaid claims estimates
established in previous years. The Company gives consideration to the probability and
magnitude of future experience being more adverse than assumed and exercises a degree of
caution in setting reserve when there is considerable uncertainty. Generally, the uncertainty
associated with ultimate claims experience in an accident year is greatest when the accident
year is at an early stage of development and the margin necessary to provide the necessary
confidence of adequacy of provision is relatively at its highest.

The Company believes that the estimate of the total claims outstanding as at 31 December 2025
is adequate. However, due to the inherent uncertainties in the reserving process, it cannot be
assured that such balances will ultimately prove to be adequate.

The Company has not disclosed previously unpublished information about claims development

that occurred earlier than seven years before the end of the annual reporting period in which it
first applies MFRS 17.

106



201

wZsv0L)  (S1£691) (Z99'802) (925'802) (Ge6'8€z)  (128'292)  (S0.°'v9€)  (6zZ2'90W)
(622'90v)

(soz'v9€)  (0zZ0'00%)

(128'292) (015'99¢)  (126'Z6E)

(ceg'sez)  (vsv'sse)  (c26'29¢)  (evb'Z8e)

(ozg'soz) (vzo'gez) (ooz'vrz)  (bSo'ese)  (600'69€)

(199'802) (9si'sgl) (eecLlz) (9zv'ocz)  (006'v2e)  (680°9G€E)

(sre'69L)  (c9z'121) (gceg'eol)  (co8'sszL)  (8pi‘002)  (8s¥'L8e)  (zvE'6leE)

(r25'v0L)  (L00'SB) (Gov'88) (192'88) (80s°c2) (ggg‘'zLL)  (zgozsL)  (y00°L8L)
619°88¢ 959'662 Lv.°L0E 1¥8'68¢ 1827112 €Z8°10¢ 9£9'88¢ 6EVOEY
6EY 0EP

9£9°88¢ ZLPLED

£28°10¢ 660°L LY €6.'vEY

L€2'112 Z12'v6Z Z9v'sLy 9v0 Ot Y

178682 11£'912 LLv‘oLE G£6'92Y 0€E Oty

Wl L0€ 098'082 L£0'20E ZrY'6LE 16€ P 09%‘OtY

959'662 LEV'162 LOV'96C oLzZ‘zie 119°0v¢€ 108‘8Eh 80L‘ShP
619'88¢ 80.'G2ZE G09'GES zie'ere 16G°ZLE 195°GZY 16G ‘681 121125
000.NY 000.ANY 000 000.NY 000N Y 000Ny 000NN 000.NY
Geoe ¥eoc €coe 220¢ 120¢ 020¢C 610¢C 210¢

a)ep-0} sjuswAed aApeNWND
19]e| sIeak uanag

J9)e| sledk XIS

19)e| sJeak a4

19)e| sleak uno4

Jaje| sleak saiyl

19)e| sleak om|

Jaje| Jeak auQ

JeaA juapiooe Jo pus Iy

PalInoul SWIBD SAllE|INWND
10 9)eLISA JuaLny
Jo)e| sieak uoneg
Ja)e| s1eak XIS
laje| sieak oAl
Jaje| sieak uno4
1aje| sleak aauy |
19]e| sieak om|
Jaje| Jeak auQ
leaA Juaplooe Jo pud 1y

JE3A JUsplooy

GZ0z Joquisda(] ¢ JE Se sWiep palnoul 1o} Seniiqel] pejewijss ssoi9

(panunuoo) 3jgey JuswdoPAsp SWely 'L
(panunuo2) YSiy 9oUEINSU| L
(penunuod) ST I0leN  (9)

(Q3INNILNOD) XHOMIANWYHS LNIWIDVYNYIN MSIY

(G3INNILNOD) §20Z ¥39NID3A 1€ AAANT HVYIA TVIONVYNIH IHL 404 SININFLVLS TVIONVNI4 IHL OL S3LION

(eisAejepy ul pajesodioduy)

AvHY39 VISAVIVIN 3ONVANSNI 89NHO

(v-.,286) 195000100261
"ON uonelsibay

S¢



801

£89'¢cY8 swiefo
palinoul Joj saljljigel] SSoJD)
€6l ST lg)
066'8. Juswisnipe ysiy
881°.LS sasuadxe Bulpuey swie|n

ZSe'20. 988‘0/Z 0zZl'€ZL €LZ'¥6  TlTYW.  €9e°LE 128'.e  99¢'eZ 126'€C  06.'L2 swiejo paunoul
104 saljl|igel} pajunodsip SS0J95)
6oz'1e) (6Shel) (299) (198 (evoe)  (6ect)  (iel’l)  (G98) (682) (s61) Bununoosip Jo Joay3

106'86. SPO'P8C  LYE'0EL  ¥.0°66 Lge‘ll  20L'T¢  2S6'SE Lee‘'ce  OLZ've  686°'/2 swiejo palinoul Jo}
saljljigel] pajunoosipun SS0ID)

000NN 000N  O000NY  000AM  O000NY  000NY 000N 000N  000ANY 000NN

[EjoL G202 v2oe €202 2202 1202 0202 6102 8102 Siesk jolid 1eskuspIooy

(panuiuod) GzZ0z Joquieoaq ¢ Je Se SWiep palinoul 10) Sali[iqel] Pajellsa SS019

(panunuoo) 3|gey JuswdoBAsp sWie)y gL
(peanunuo9) YSTy SoueInsy| l
(penunuoo) SYSiY Jolely  (9)

(Q3INNILNOD) YHOMINYHL LNFWIFOVYNYIN MSIY

(@aNNILNOD) §202 J39INTD3A L€ d3ANT HVIA TVIONVYNI4 FHL HOd4 SININTILVLS TVIONVNI4 3HL OL S3LON

(eisAejey ul pajeiodioduy)

AVvHY34 VYISAVTIVIN 3ONVHNSNI 99NHD

(v-2286) 95000100261
"ON uoneljsibay

G¢



60l

(100'G6) (coz'1Z1)  (951'sel)  (ve0'8ze)  (wGv'sGe)  (0LG99€)  (020°00¥)  (v¥i'Zib)
(PrL'2Ly)

(ozo‘oov)  (#0S'OLY)

(016'99¢) (Lz6'zBE)  (¥8T'VLY)

(ysv'ssz)  (cze'zoe)  (evp'zse)  (8v6°60%)

(vzo'ezz) (0oz'vve)  (vso'ese)  (600°69€)  (€0L°LOY)

(9s1'sgl)  (geg'L1z)  (9zv'oce)  (006'vee)  (680°9s€)  (149°08€)

(coz121)  (cee'col)  (gog'sZL)  (gv2'002)  (8sv'Lez)  (evz'ele)  (828'zee)

(100'G6) (59v'88) (192'88) (g0s‘cl) (gzg'ZLL)  (zeozsi)  (vooigl)  (189'081)
80/'GZ¢E LEV'162 098°082 11€812 AR LT 660°LLY AR A4 GZL'9zy
gzL'ozy

ZIv'LEY 9€G'62Y

660°LLY £6.'VEY SLy'ehy

212'v6e Z9t'8Ly 9¥0'0vY 6S0'EY

11€'81¢ Liv‘oLe GE6'0ZY 0cE'otY Gov'6YY

098082 1£0'20¢ Zry'6lE 16E LYY 09%'0v¥ L1O'PSY

LEV'162 L0962 oLzZzLe 119'0v€ L08'8EY 801 'SP L29'VSY

80/'GZ¢E G09'GEE zZie'ere L6GTLE 185'GZY L6G ‘681 121125 g6y LIS
000.NY 000\ 000.NY 000.NY 000.A4 000NN 000.AY 000/
¥20¢ €202 220¢ 1202 0202 10C 810C 7102

a)ep-0} sjuswdAed aanenwngd
1o]e| S1eak usnag

Isle| siedk XIS

Jole| siedk anl4

Ja)e| sieak ino-

Joje| sleak saiy]

Jaje| sleak om|

Jole| Jeah auQ

JeaA Juapiooe Jo pud Iy

palIinoul sWie aAlje|nwno
10 9)ewIsa Jualng
1aje| sieak uanag
la)e| sieak x18
Joje| sieak aAl
Joje| sleak uno
Jaje| sieah 9aiy|
19)e| sleak om|
Jaje| Jesh auQ
Jeak JUSpIDo. JO pus 1y

TEaA JUSpIOOY

P20z Joqua0a(] L& 1E Se SWIejo paJinoul Joj SSNI[Iqel| pejetll}sa Sso0I9

(penunuoo) 3[gey jJuswdojaAsp sue|y  §G'|
(panuijuod) 3siy aduelinsu] L
(penunuoo) SYSTY 1I0EN ()

(Q3aNNILNOD) YHOMINVYHL INJWIADVYNYIN MSIH

(QaNNILNOD) 6202 ¥IFNTD3AA L€ AIANT HVIA TVIONYNIZ FHL HO4 SINIFWILVLS TVIONVYNI4 IHL OL S3LON

(eishejep ul pajesodioou))

avHy3g VISAVIVN SONVYAHNSNI 99NHD

(v-1286) #95000100.61
"ON Uonessibay

G¢



oLt

869°GL. swiep
pa.inoul Jo} saljiigel| SS0J9)
051 SIET )
985'09 wawisnipe ysiy
198°LY sosuadxa Bulpuey swielD

L0L'209 S€5'02C S9Z'0ZL 0956 8Lz'ep ¥S¥°LE coc'ey GL.'0¢e £69°8 862G swiie|o pasnou|
1o} sallijIgel| PaIUNOooSIp SSOID
@672 @Zh0r) (6069  (wpie) (eebe) (voe't)  (9zz'h)  (L29) (882) (€9) Buiunoosip Jo 10943

610°2€9 10.'0€C  PLL'9ZL  P0L'S6 £5¢'0S 85/°8¢ 685 'Y z26€°1Le 1868 19¢°G swiejo panoul Joj
Sol)I|Ige!] PaJUNOISIpUN SSOID)

000N O0ONM  000NY  O00OANM  000NY  O000.NY  000NH  000NM  000.ANH 000.NY

jelol ¥c0¢ €¢0¢ cc0c 120¢ 0¢02 610¢ 810¢ L10¢ SIedA Jold TeaA jusplody

(panunuos) FZ0z 19quada( |¢ Je Se SWIed palinoul 10} Sa[IGel| psjewl}ss $sol9

(peanunuoo) 3[ger JUSWdo[@ASp SWIe[)
{panunuo9) jsty adueInsu|
(penunuos) SHSTY Jolepy

Sl
’
(®)

(@3INNILNOD) YHOMINYHL INFWIOVNYIN MSIH

(Q3INNILNOD) 6Z0Z ¥IFNTOIA LE AIANT HVIA TVIONVYNIH FHL HOd4 SINIFWNILVLS TVIONVNI4 3HL OL S3ION

(eisfejepy u; pajedodioou))

AvH¥39 VISAVIVIA 3ONVHNSNI 98NHD

(v-2286) ¥95000100.61

"ON uoljedisiosy

|14



225

(Gov'88) (c6e'col) (g61L2)  (00z'¥ve)  (e26°298)  (L26°C6€)  (VOS'OLY) (,6526¢)
(265°Z6¢)

(vos‘oly)  (691'68¢)

(zze'zee)  (v8Z'viv)  (228'98¢)

(cz6'zog) (evp'zee)  (8ve'60F)  (£28'v8¢E)

(00z'vrz)  (vso'ese)  (600'69g)  (coL‘LO¥)  (EvE'6.LE)

(cee'112) (ozv'osz) (ooe'vze)  (6g09se)  (Lp9'0se)  (219°G9€)

(c6e'co1) (g0g'ssL) (gpr‘002)  (8st'Lez)  (evz'ele)  (sze'zee)  (9€9'61€)

(Gov'88) (192'89) (806'cl) (gzg'ZLL)  (zeo'zsl)  (voo‘igL)  (189'08L)  (8¥S'8SL)
G09‘GEE LOV'96C LE0‘C0E LivolLe zZov'eLy €6.'VEY 9£5'62Y ¥29'V6€
¥19'v6¢

9£5'62Y €8 Y0P

£6.'VEY SLy'ehy AL R0

Zov'8Ly oav0 0P 650'SHY 186601

LIvOLE GE6'9ZY 0 OP Gov'6YY 0SZ'LLY

1£0°20E Zry'eLe 16 LvP 09 OvY LLO'YSY Lr9'6LY

L0V ‘962 [ AAR> 119°0€ 108‘8EY 801 'SYP LL9'VSY 1£6'62Y

G09'GEE zZIe'ere 16G°CLE 18G'GZY 165681 121'12S G6Y'LLS 98¢'80S
000.N¥ 000.NY 000NN 000.NH 000Ny 000.NY 000NN 000.N¥
€202 220¢ 1202 0202 6102 810¢ 710¢ 910¢

a)ep-0] sjuawAed aAne|INWND

Jaje| sleok uanes

loye| sleak XIS

Jo)e| sleak aAl

Jaje| sieak Ino4

Jaje| sleak svuy

Jaje| sieak om]

19)e| Jeah auQ

JeaA juaplooe Jo pus Iy

paLINoUl SWIE[D SAIleNWND
1O 9)2WIISS JuaLIND

I9)e| sJeah uaneg

loje| sieak xS

Jaje| sieak aAld

19)e| sJeak Jno4

Ja)e| sleah aauy]

Jaje| sieak om]

Jeye| Jeak auQ

JeaA juapiooe Jo pus Iy

TBaA JUapIodY

%20z Menuer |, Je Se swiep paxnoul Joj Sanifiqel pejelnsa ssolo

(penunuoo) 3|qet JusidoPASp SWIe|)

(panunuod) NSty adueinsu|

Sl
4

(panunuoo) SYSTy Jolely (9)

(A3INNILNOD) YHOMINYHS LINIWIDOVNVYIN MSIYH

(GaNNILNOD) 6Z0Z ¥IAAINIDIA L€ AIANT HYIA TVIONVYNIZ IHL HOH SINIWILVLS TVIONVNI4 IHL OL S31ON

(eisAejepy ui pajyesodioduy)

AvHY3d VISAVIVIA SONVAINSNI 89NHO

(v-.2286) 95000100261

‘ON uoijelisiosy

G¢



cllL

——

‘ swiep
le06cs paJinoul Jo} saljijigel] SSoJ9)
091 sieylo
69989 Juswisnipe ysiy
vww.mm sasuadxa mc__bcmr_ swie|n
81e'vZ9 /IYE'PEZ  86C'GZL €6.'68  ¥Z9'T9  9¢l'es 0620y  €997CL ov0'e JXAR: swiiejo palnoul

Jo} saljijigey pajnoosip $80195)

(6ov'ee) (c62'2L) (0L2°2)  (sv8'v)  (u88'e)  (eov'e)  (9.6°'L)  (69€) (2€) (69) Bununoosip Jo 10843

122°169 OvLZbZ 800'cEl 8€9°06 L12'99  B6ES'GS  998°Ly  Zeo'cl 10T oLz Swie[o paiunoul 1o}

Sol)l|Ige!| PajuNods|pun SSoI5)
000Y O000NY O00NY O00OMWNM  000NY  O000NY  000ANY  OCONY 000N  000JNM
[elol £20¢ ¢c0¢ Lc0¢ 0c0¢ 6102 810¢ 2102 910¢ SleaA Jold Tesk JuapIody

(panunuod) $Z0zZ AenUer | Je Se SWiejo palinoul 10} Saiijiqel| Pajetlnss ssoio

(penuiuoo) 3[qey JUSWdoBASp SWIB]) G'L
{panunuod) Jsry adueinsu] L
(penunuoo) SYSTY JOFeN ()

(@3NNILNOD) YHOMINWYH LINIWIDVNYIN MSIY
(03NNILNOD) §Z0Z ¥IFWIDAA LE AIANT UVYIA TVIONVYNIL FHL HO4 SININILVLS TVIONVYNIH IHL OL S31ON

(eisAeje ul pejesodioou|)

AVHY34 VISAVTVIA 3ONVAHNSNI 99NHD

(v-2286) ¥95000100.61
‘ON uolel)sibay

Ge



€l

(206'86) Grzevy)  (9c2'891)  (660°99L) (08509y)  (192'102)  (vvicoe)  (9v6'vve)
(ov6'vhe)

(PrLzog)  (€L¥'6€€)

(19z‘102)  (v'00g)  (826'vEE)

(08s‘09L) (vzz'sel) (ove'96z)  (9L1'9zE)

(660'991) (z99'z6L)  (zvs‘osl)  (zvz'esz)  (600VLE)

(0g2'991)  (ogz'ost)  (Lzo'evl)  (9Li'9zL)  (ss8'izz)  (0£0°20€)

(1z'erl)  (Zso'syl)  (gss'oel)  (9zo'owl)  (vS8'sSL)  (882'2€T) (128°122)

(206'86) (669'c8) (962°18) (o1z'9l) (881°29) (PvL2'68) (g21'eel)  (LL2'9S1L)
629°LLE 899°CGC ZTL'8ET 819°L1¢ 0SE¥8L 19.v22 666°02E 669°1G¢
669'LSE

666°0Z€ 615¥GE

19.v2e zzL'eee 196'8G€

0SEv8L 68.'v2Z ££0'2€E 899°09¢

819112 €106l 659°0€2 G/0'9€€ Z81°.5¢

TTL'8ET ov8'GlLe 0.1'261 €12'veT 9v9'8ce 801°09¢

899262 L£6'VYe 08.°222 1£8'202 GEE'ZYe 126'LYE 0€1°85¢
629°LLE 199'0/¢2 Z69'652 81E£TYT €62'vET v1'962 169°29¢ 6..°16€
000N 000NN 000N 000, 000.NYH 000.AY 000.NY 000.NY
G20¢ ¥20¢ €20¢ 220¢ 120¢C 0¢0¢ 610¢ 810¢

@)ep-o1 sjuswded aAne|nWNY
Jole| Sleah uaneg

laje| sieak XIS

Jole| sieak anl4

Jaje| sieak uno4

Jaje| sieak sauy|

la)e| sieak om|

Jole| Jeak auQ

Jeak Juaplooe Jo pus Iy

paJinoul SWie|d sAllenWwno
1O 91eWIIsa Juaun)d
Joje| sieak uanag
19)e| sleak XIS
Joje| sleak aAld
Jale| sieak 1no-
Jaje| sleak aaiy|
Joje| sleak om|
laje| leak auQ
JeaA Juapiooe Jo pus I

TEaA JUapIOOY

GZ0Z 1oquada( ¢ 1€ SE SWIep palinoul Joj Sanjjigel] pajewnsa 1aN

(penunuoo) 3[qey JusWwdo@Asp SWIe[D

(penunuog) sy aouBInsy|

(panunuoo) SYSIY o\

gl
’
(®)

(A3NNILNOD) YHOMINYEL INTFWIDVNVYIN MSIH

(QINNILNOD) §Z0Z ¥IFNIDIA L€ AIANT HVIA TVIONVYNIH IHL HO4 SINIFNILVLS TVIONVNI4 3IHL OL S310N

(eisAeje U pajesodiodu)

AvHY34g VISAVIVN FONVHNSNI 99NHD

(v-,286) ¥950001L00.61

‘ON uoneusibay

1[4



1423

[Hefogetele] 6L0'9S 2££'6¢S slwle[o palindul Joj sallfigel| Jau [ejo |
(zee'8s2) (116'22) (19g'see) $J2INSUIS) WO} 9|qEISA08] SJUNOWY
£89°ct8 066'8. £69'79. Sswied panoul o) saljijigel| SSoID
000.NY 000N 000N
[e101 Juawisnipe SMOJ} USed
%Iy aJnjny Jo anjea
juasald ay) Jo sajewls3y
1G€G8G swied painoul Joy sanijigel| 19N
(668'G2) o)
610'0S wawisnipe sy
6l sJaJnsuiol
1O YSu aouewIopad-UoN
881°LG sasuadxa Buypuey swie|d
0z0‘86y 60160 SLP'66 8£8'99 66S‘eY ¥81'2¢ €182¢ 06€'81 8790 vev'e swiefo panoul
10} SOIHIGe]| PAIUNODSIP 18N
(lzozz) (cL96) (cvo's) (8ri'e) (oz6'L)  (986) (£89) (Lov) (so1) (69) Buiunoosip Jo 10913
Lb0‘'02S 22l'8Le  ISv'v0L  986°69 615G 0.1'€e 005°e2 168'81 €619 £8P's SWwie|o palinoul
10} SaNjIge!] PAIUN0DSIPUN JON
000NY O000.ANY  O000NM  O000MANY 000N 000N 000N  000.Nd 000NN 000.NH
fejol 144 ¥c0¢ £cod (444 [¥4014 0c0¢ 610¢ 810¢ sieaA Jold TesA Jusprody

(penunuod) GZ0z J12quiaoa( |¢ Je Se SWiejd painoul Joj Safiigel| pajelliss 18N

(panuiuoo) 3[qe} JUSWdO[aASp SWIe]D G'|
(penunuo9) Sty edueinsu] L
(panunuoo) SYSTH JIoleN (o)

(@3INNILNOD) YHOMINVYHA LINIFWIDVYNVIN MSIY

(GINNILNOD) 6Z0Z ¥IFNTOIA L€ AAANT HVY3IA TVIONVYNIA FHL HOd4 SINIWNILVLS TVIONVNI4 3HL OL S31ON

(e1sAejep ul payelodiooul)

AvHH39 VISAVIVYIAN 3ONVHNSNI 99NHD

(v-,286) ¥95000100.6}
"ON uoljeJisibay

Ge



Sl

(669'€8) (2s0'6vL) (0gz'osl)  (z99'esl)  (vze'sel)  (LLv'00€)  (ELv'6EE) (269°05€)
(269'0G€)

(cLv'eee)  (L21'08€)

(22v'00g) (gz6'veE)  (861°8¥E)

(vez'sel) (ove'9eg)  (9L1‘'9ze)  (616'GPE)

(zog9'zsl) (zps'osl) (zvz'esz)  (6004LE)  (85L°O¥E)

(osz'9s1) (1zo'swl)  (oLi'oszL)  (ss8'1z2)  (0g0'zog)  (622'vee)

(2s0'6%L)  (ess'ogl)  (ozoovl)  (pse'sst)  (8sziee)  (128'LLT) (908'062)

(669'c8) (962°18) (oLz'9z) (881°29) (v¥2'68) (e21'eel)  (L1z'ost)  (Ss80°191)
199042 LEB'YYT ov8'sie €11061 68.'v2Z zzL'eee 615'vSE 0£5'95¢
0€5°9G¢

615¥SE 050°8S¢

zzL'eee 196'8S¢ LLt‘99¢€

68.'v2e £€0'2ee 899'09¢ z2L'19¢

€/1'061 659'0€Z G/0'0¢€ Z81'16¢ 8SY'ele

ov8'GlLe 011161 €12'veT ov9'8ee 201°09¢ LvZ'v.E

1€6'VPT 08.'222 1€8'202 GEETYT 126°L¥E 0€1'8G¢ £€0'G.¢

19902 269'652 81E2ve €6Z'¥ET v¥1'962 169°29¢ 6.1°16¢ ¥58'001
000N 000.NY 000,/ 000.NY 000NN 000.NY 000.NY 000.NY
¥20¢ €20¢ Z20¢ 120z 0¢0¢ 610¢ 810¢ 710¢

a)ep-0) sjuswAed aaeNWND

19)e| sJiedA usneg

19)e| sieak XIS

Ia)e| sieak anld

19)e| s1eak ino4

Joje| sieak sauy]

Jaje| sieak om|

Joje| seah auQ

JeaA Juaplooe Jo pua 1y

paLINoul SWIEO SAIE|NWND
10 BJBLIISO JUBLND

19)e| SIedA UdsA9g

Joje| siesk XIS

io)e| sieak aAl4

Jaje| sJeak ino-

Joye| sieak saiy]

Joje| sieak om|

19)e] Jeahk auQ

1eaA JUSpIDoe JO pud 1y

JEaA JUspIdY

¥20¢Z Joequadaq ¢ Je Se SWIep pasnour Joj SSNi[Iqel] pejetunss 1aN

(penupuoo) 3[qe} juaudojaAsp SWiep)

(panunuoo) YSiy SouUBINSU|

(panunuoo) SYSIY Joe

gl
’
(®)

(@3INNILNOD) YHOMIANWYHL LNIJNIDVYNYIN MSI

(Q3INNILNOD) 6Z0Z ¥IFWID3A LE AIANT UVIA TVIONVYNIL FHL HO-4 SININILVYLS TVIONVYNI4 IHL OL S31ON

(eisAejepy ul pajesodioou))

avHY39 VISAVIVAN 3ONVHNSNI §9NHO

(v-2286) ¥950001L00.61

‘ON uonensibay

G¢



9Ll

swie[o palinouy Jo} saljigel| 1du [ejo ]

SJ2INSUIS] WOJJ 8|(BI9A008) SJUNOWY
SwiIe|D paiinodul 4o} san[igel| SSoJD

swie[o painoul Jo} saljigel| 19N

slaylo

Jusu)snipe ysiy
slainsuial

10 ¥sl souewsopad-uoN

sasuadxa Bujpuey swie|d

10.'62S 905'6¥ L0Z'08Y
(166'G81) (080°'21) (L16°891)
869'GlL. 98G'99 ZLL'6v9
000N 000NN 000,
[ejol uauwsnipe SMO|} ysed
Sy alnjnj Jo anjeA
juasald ay} Jo sejewnsy
10.'62S
(¥00‘6)
905'6¥
0z
198‘LY
vee' vy 12261 ¥2S'L6  WY0'LS  ThL'SE  6L¥'8C  LLLIE
(010'6L) (zp2'2)  (ose¥w)  (99s5'7)  (6921)  (280°L)  (826)
pee'ooy 896'08L v.8'66  0L9'6S LLG L€ 19662  S¥9'ZE
000N O000NY O000JNY O000ANY  000Nd  O000ANY  000.AY
[ejo L ¥20¢e €20¢C 2202 1202 0202 6102
(panunuos)

€cL'Yl z€9'S Zve'e swie palinoul
Joj safijiqel| pajuNoIsIp JBN
(gz¢) (102) (¥P) Bununoosip Jo Joay3
swiejo panoaul
9¥0'Gl £e8's 982'¢ lo} sanijigel| pajunodsipun JoN
000.ANY  000NY 000NN
810¢ 1102 S1eaA 1oud 189A TUSPIOdY

720z 72quiada(] ¢ Je Se SWie[p palnoul Joj Seljl[igel] pajelnsa 1eN

(penunuod) 3|qe} JusudoeAsp SWIe)D G|
(penunuo9) }sry adueinsu| L
(penuiuod) SYSTY ol (9)

(QINNILNOD) ¥HOMIANYHL INTFWIDYNVIN MSIH

(GINNILNOD) 6Z0Z ¥IGNTDAA L€ AAANT HV3IA TVIONVYNI4 FHL HO4 SININILVYLS TVIONVNI4 3HL OL S3LON

(eisAeje ul payesodiooul)

AvHy34g VISAVTVN SONVAINSNI 89NHO

(v-1286) #95000100.61
"ON uonessibay

S¢



LLl

(962°18) (essocl)  (Lzo'svbl)  (zps'osl)  (ope'9ez)  (gze'ves)  (LZ1'0se)  (seelze) s)ep-0) sjuewAed aAje|INWNY

(sge‘Lze) loje| sieak uaneg

(L21'06¢)  (8LZ'6LE) Jele| sieah xi1g

(gz6'vee)  (s6l'gye)  (£92°/1€) Jaje| sleah an

(ove‘'962) (9LL'9ze)  (SL6'sve)  (Sev'Sle) Jaye| sieak uno4

(zvs'o8l) (zvz'e82)  (600‘vLE)  (8SL'OPE)  (S2E'OLE) Jaje| sieah 9aiy|

(1zo'esyt) (oLi1'9zL) (ssgize)  (ocozog)  (62e'vee)  (886'862) loje| sieah om|

(ess'oct)  (9z9'ovi)  (bSe'ssL)  (gezizee)  (L2s'L22)  (908'062)  (€81'G9T) Jaje| Jesh suQ

(962°18) (orLz'92) (881°29) (v¥L'68) (e21'eel)  (LL2'9G6L)  (g80°L9L)  (2ev'eel) Jea/ jusplooe Jo pus }y
259'652 082222 0L'261 659'0€2 €€0°2EE 196'8S€ 050'8S€ GGL‘eze PaLINoUl SWIED SAIBINWND
JO ajewll}sa Juadnyd

GslL'ege Jo)e| sieak uaneg

0S0°'8G¢E l6v'See loje| sieak XIS

1968SE LL¥'99¢ gog‘eee loje| sieak anig

€€£0°ZEE 899°09¢ zzL'19¢ £60°GEE Jaje| sjeakh ino-

659'0€C G/0'9€E z8lls¢ 8GY'ELE 180'¥EE Joje| sieak eaiy L

0.1'16) €1Z'veT 99'8ee 801'09¢ Lwe'vie 86E°LE€ lsje| siesh om|

08,222 1£8°202 GEETHT 126°LYE 0€1'8S€ €€0'G.€ 12Z'8€ee laje| Jeak suQ
z59'65¢ 8Le'Zye €6Z'7€T i1 '962 169°19¢ 6LL°16€ ¥58'001 ¥GZ'€8€ Jeak yuspiooe Jo pus 1y

000N 000N 000N 000N 000N 000N 000N 000N

0
€c0c [44V74 (X414 0co¢ 610¢ 810¢ 210¢ 9102 Tea/A Juspiddy

$20Z AJenuer | 18 Se Swiejo painaul 10} Saiji|iqel] Pajewnsa JoN

(penunuod) 3[qe} JUSWdOBASD SWIe)D G|
(panunuog) Jsty 3doueinsu] L
(panunuo) SYSTY Joley (o)

(Q3INNILNOD) YHOMINYHL LNIJWIAOVYNYIN MSIH
(Q3NNILNOD) G20Z H3AFGINTD3A L€ d3AdN3 "V3A TVIONVYNI4 FHL HO4 SININILVLS TVIONVYNI4 3HL Ol S3LON

(e1sAejepy ul pajelodiodu))

AvHY39 VISAVIVIA 3ONVAENSNI 99NHD

(v-1286) 9500010061
"ON uopeljsibay




8Ll

Gy G6Y 6GG°SY 986'6tY Swiejo paiInoul Joj sanljiqel| 1au [ejo .
(98t'ce2) (oL1'€2) (92£012) SJAINSUIAJ WO} 3|(BISA0DI SJUNOWY
Le0'‘6e. 699'09 29¢£'099 SWIED painoul 1o} Saljige)| SS0ID
000N 000N 000N
(2101 ysw)snipe SMOJ} USED
ysiy aJnjny} Jo anjea
jJussaud ay) Jo sajewnsy
S8 S6Y swie|o palinoul Joj sanljigel] JoN
12o‘L sieyl0
65G'GY swisnipe ysiy
9¢ sJainsuial
10 ¥SH 9ouBewWIONSd-UON
788°GE sesuadxa Buljpuey swieD
GS0‘cly 106'69L 622°18 69€°0S 0S.'Ly 986'cE 9og‘ee G69'L ¥8.°L swiefo panoul
10} SOII[IGE]| PSJUNOOSIP 18N
(922'12) (6v6'2)  (866'%)  (08ey)  (29¢27)  (zoL'V)  (g€L) (r8L) (9¢) Bununoosip Jo 10943
Leg‘'vey 998°ZLL  12Z'98 6v.'vS YARR 47 £60°Ge 6£0'vZ 6.8'L 028‘lL swiejo pasnoul
104 SBI|IGEI] PAIUNODSIPUN JON
000.Nd 000N 000N 000.NAd 000N 000N 000.NY 000.N 000.Nd  000.NY
[elol €c0¢ ccoce 1c0¢ 0coc 610¢ g810¢ L10¢ 910¢ sJesA Jold JesA uspIooy

(panunuoo) FZ0Z AJenuer |, Je Se SWiejo palinoul Joj SSIiGel| pajetss 19N

(penunuos) 3|ge} JUSWdoeASp SWe[) G|
(penunuo9) 3Siy Soueinsu| L
(penunuod) SySTY I0fepy (3)

(Q3INNILNOD) YHOMINWYHS LNIFNIDOVYNVIN MSIY

(QINNILNOD) §Z0Z ¥IFWID3A L€ AAANT HVIA TVIONVYNI4 IHL HOd SINIWILVLS TVIONVNI4 IHL OL S310N

(eisAejepy u pajesodioou|)

AvHY34 VISAVIVIN SONVAHNSNI 8aNHD

(v-2286) ¥950001L00261
‘ON uoljeJsibay

S¢



25

Registration No.

197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RISK MANAGEMENT FRAMEWORK (CONTINUED)

(e)

2.1

Major Risks (continued)

Financial Risk

The Board recognises the Company’s exposure to business, economic and financial risks and the
need to develop and implement measures to mitigate the risks identified as having potentially
adverse impact on the Company’s operations and impairment of its financial strength. The Board
has assumed the primary responsibility of developing and implementing the Company’s risk
management program by evaluating, managing and monitoring the principal risks.

Credit Risk

Credit risk is the risk of financial loss resulting from a failure of a debtor to honour its obligations
to the Company.

The Company manages its credit risk in respect of receivables by establishing defined tolerance
on credit period, putting in place collection procedures and rigorously monitoring its credit portfolio.

In terms of exposures to debt securities, the Company maintains a diversified portfolio of
investments in government guaranteed and minimum A-rated financial instruments at the time of
purchase issued by companies with strong credit ratings.

The Company monitors credit risk associated with reinsurance by following the counterparties’
limits set and reviewed periodically by the Malaysian Reinsurance Committee (“MRC”). When
selecting its reinsurers, the Company considers their relative financial security. The security of the
reinsurer is assessed based on external rating information and annual reports. The Company also
ensures that its reinsurers are financially resilient to fulfil the contractual obligations in a timely
manner. The reinsurers are required to maintain a minimum financial strength rating and are
assessed annually. To reduce credit risk, The Company limits the proportion of exposure to
reinsurers with lower ratings in relation to the overall reinsurance exposure. The Company’s
reinsurance program is also approved by the Board, taking into consideration the
recommendations of the MRC.

Credit exposure

The table below shows the maximum exposure to credit risk for the components in the statement
of financial position.

31.12.2025 31.12.2024 01.01.2024

RM’000 RM’000 RM’000

Debt instruments at FVTPL 1,647,955 1,458,922 1,483,451

Insurance contract assets - 19 13
Reinsurance contract assets — amounts

recoverable from reinsurers 258,332 185,991 233,486

Other receivables * 45,006 44,643 46,114

Cash and cash equivalents 125,569 287,950 235,548

2,076,862 1,977,525 1,998,612

* Excluding prepayments which are not subject to credit risk.

All the financial assets above are neither past due nor impaired.
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RISK MANAGEMENT FRAMEWORK (CONTINUED)

() Maijor Risks (continued)
2 Financial Risk (continued)

2.1 Credit Risk (continued)

Credit exposure by credit rating

The table below provides information regarding the credit risk exposure of the Company by classifying
assets according to the Standard & Poor’s Financial Services LLC's (“S&P”), Rating Agency of Malaysia’s
(“RAM”) or Malaysian Rating Corporation Berhad's (“MARC”) credit rating of counterparties. AAA is the

highest possible rating.
Government Not
Guaranteed AAA AA A BBB Rated Total
RM'000 RM'000 RM'000 RM000 RM'000 RM'000 RM'000
31.12.2025
Investments 942,319 454,859 245,723 5,054 - - 1,647,955
Insurance

contract assets - - - - - - %
Reinsurance
contract assets -

amount

recoverable

from reinsurers - - 213,725 44,321 - 286 258,332

Other receivables - - - - - 45,006 45,006

Cash and cash

equivalents - 109,401 16,022 - 132 14 125,569
042,319 564,260 475,470 49,375 132 45306 2,076,862

31.12.2024

Investments 899,439 335,248 224,235 - - - 1,458,922

Insurance

contract assets - - - - - 19 19

Reinsurance

contract assets -

amount

recoverable

from reinsurers - - 141,843 43,957 124 67 185,991

Other receivables - - - - - 44,643 44 643

Cash and cash

equivalents - 217,268 4,032 66,485 147 18 287,950
899,439 552,516 370,110 110,442 271 44,747 1,977,525
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Registration No.

197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RISK MANAGEMENT FRAMEWORK (CONTINUED)

(e)
2
2.1

Major Risks (continued)
Financial Risk (continued)
Credit Risk (continued)

Credit exposure by credit rating (continued)

Government Not
Guaranteed AAA AA A BBB Rated Total
RM'000 RM'000 RM'000 RM000 RM'000 RM'000 RM'000
01.01.2024
Investments 956,526 313,335 213,590 - - - 1,483,451
Insurance
contract assets - - - - - 13 13
Reinsurance
contract assets -
amount
recoverable
from reinsurers - - 179,397 54,455 181 (547) 233,486
Other receivables - - ~ - - 46,114 46,114
Cash and cash
equivalents - 184,633 4,262 46,380 254 19 235,548
956,526 497,968 397,249 100,835 435 45599 1,998,612

22

Expected credit loss

As at 1 January 2024, 31 December 2024 and 31 December 2025, the Company has assessed
the possible default events of the lifetime ECL for other receivables and cash and cash equivalents.
The probability of default is deemed low based on the economic scenarios.

Liguidity risk

Liquidity risk arises when the Company does not have the availability of funds to honour ali cash
outflow commitments as they fall due.

The Company’s principal liquidity objective is to ensure that funds are available to meet its
insurance and reinsurance obligations. Management utilises monthly cash flow reporting and
forecasting to identify known, expected and potential cash outflows to determine an appropriate
operating liquidity to cover expected and potential payments.

Maturity profiles

The table in the following page summarises the maturity profile of portfolios of insurance contracts
issued that are liabilities with portfolios of reinsurance contracts held that are assets and liabilities
of the Company based on the remaining contractual undiscounted net cash flows expected to be
paid out in the periods presented.
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RISK MANAGEMENT FRAMEWORK (CONTINUED)

(e) Maijor Risks (continued)
2 Financial Risk (continued)

2.3 Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument, insurance
contract issued or reinsurance contract held will fluctuate because of changes in market prices.
Market risk comprises three types of risk, namely foreign exchange rates (foreign currency

risk), market interest rates (interest rate risk) and market prices (equity price risk).

2.3.1 Foreign Currency Risk

Foreign currency risk is the exposure of a company’s financial strength to the potential
impact of movements in foreign exchange rates. The risk is that adverse fluctuations
in exchange rates may result in a reduction in measures of financial strength.

The Company transacts in minimal selected currencies and monitors corresponding
assets and liabilities created at transaction level to ensure optimal currency positions.

The Company’s primary transactions are carried out in Ringgit Malaysia (‘RM”). Its
exposure to foreign currency risk is minimum and mainly arises principally with respect
to United State Dollar (‘USD”), Australian Dollar (“AUD”), New Zealand Dollar (“NZD"),

Singapore Dollar (“SGD”) and New Taiwan Dollar (“TWD").

As the Company’s business is conducted primarily in Malaysia, the Company’s
financial assets are also primarily maintained in Malaysia, and hence, primarily

denominated in the local currency as is its insurance contract liabilities.

The Company does not engage in derivative transactions for speculative purposes.
Where deemed necessary in line with the Company’s risk management policy, the

Company enters into derivative transactions solely for hedging purposes.

As the Company’s main foreign currency risk from recognised assets and liabilities
arises from reinsurance contracts for which the balances are expected to be settled
and realised in less than a year, the impact arising from sensitivity in foreign exchange
rates is deemed minimal as the Company has no significant concentration of foreign

currency risk.
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Registration No.
197001000564 (9827-A)

CHUBB INSURANCE MALAYSIA BERHAD

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 (CONTINUED)

RISK MANAGEMENT FRAMEWORK (CONTINUED)

(e) Maijor Risks (continued)
2 Financial Risk (continued)

2.3 Market Risk (continued)

2.3.2 Interest Rate Risk

Interest rate risk refers to the effect of interest rate changes on the market value of a
fixed income portfolio. When interest rates (yields) of fixed income securities increase,
their prices will decrease, and vice versa. Fixed income securities with longer maturity
and lower coupon rates are usually more sensitive to interest rate changes.

The Company is exposed to interest rate risk through its investments in fixed income
securities and money market placements with the financial institutions. These
investments are managed internally, aided by an appointed investment advisor which
is a licensed fund manager. Interest rate risk is managed via management and
monitoring of the portfolio duration with active support from the investment advisor.

The Company manages interest rate risk primarily by matching the timing of cash flows
from its fixed income portfolio with the timing of cash flows from insurance and
reinsurance contracts. Interest rate risk is monitored by calculating the mean duration
of the investment portfolio and the insurance contracts. The mean duration is an
indicator of the sensitivity of the assets and liabilities to changes in interest rates. The
mean duration of insurance liabilities and assets are determined by means of projecting
expected cash flows from the contracts. Any gap between the mean duration of the
assets and the mean duration of the liabilities is minimised by means of buying and
selling fixed-interest portfolio of different durations. The Company will always ensure
the assets are consistently aligned with its liabilities with respect to effective duration.

The sensitivity analysis below illustrates impact of 100 basis points (“bps”) increase or
decrease in interest rate to investment value based on portfolio holdings as of 31
December 2025, holding other variables constant. Note that the sensitivity analysis

assumes the following:

1) Money market rates are adjusted to the same quantum of any change in
interest rate movement. This refers to money market placements with financial
institutions.

2) Parallel shift in yields in the same quantum of any change in interest rate
movement. This refers to investment in fixed income securities.

31 December 2025 31 December 2024

Impact on Impact on

Variable profit after  Impacton  profit after  Impact on

charges tax equity tax equity

RM'000 RM'000 RM’'000 RM'000
interest  +100 basis

rate points (38,030) (38,030) (32,060) (32,060)
Interest -100 basis

rate points 38,030 38,030 32,060 32,060
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RISK MANAGEMENT FRAMEWORK (CONTINUED)

(e) Major Risks (continued)
2 Financial Risk (continued)

23 Market Risk (continued)

2.3.3  Equity Price Risk

Equity price risk refers to risk of changes in the value of an equity security. Securities
may increase or decline in value due to various factors affecting equity market.
Generally, it can be affected by industry-wide factors, or reasons specific to the
company or its securities, such as management performance and financial positions.

Price risk can be mitigated through diversification in general.

The Company is exposed to equity price risk arising from investment held by the
Company and classified in the statement of financial position as available-for-sale
financial assets that mainly consists of unquoted equities amounting to RM375,000

(2024: RM375,000).

As the Company’s portfolio of investments in unquoted equities is insignificant, the
impact arising from sensitivity in equity price risk is deemed minimal. There are no

insurance or reinsurance contracts that are exposed to price risk.

3 Operational Risk

Operational risk is the risk of loss arising from system failure, human errors, fraud or external
events. When controls fail to perform, operational risks can cause damage to reputation, have

legal or regulatory implications or can lead to financial loss.

The Company cannot expect to eliminate all operational risks but by initiating a rigorous control
framework and by monitoring and responding to potential risks, the Company is able to manage
the risks. Controls include effective segregation of duties, access control, authorisation and
reconciliation procedures, staff training and evaluation procedures, including the use of Internal

Audit.

Business risks, such as, changes in environment, technology and the industry are monitored

through the Company’s strategic planning and budgeting process.
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RISK MANAGEMENT FRAMEWORK (CONTINUED)

(e) Maijor Risks (continued)
Capital structure

The capital structure of the Company as at 31 December 2025, as prescribed under the RBC

Framework is provided below:

31.12.2025 31.12.2024 01.01.2024
RM’000 RM’000 RM'000
Eligible Tier 1 Capital:
Share capital 100,000 100,000 100,000
Retained earnings 776,156 700,416 894,862
876,156 800,416 994,862
Tier 2 Capital:
AFS reserve - - -
Eligible reserves 5,163 5,682 6,275
Amount deducted from capital (38,549) (34,715) (29,131)
(33,386) (29,033) (22,856)
Total capital available 842,770 771,383 972,006

These are based on statistical returns for financial year 2025 and 2024, including the estimation of
insurance contract liabilities based on the valuation methods specified in Part D of the RBC Framework
in accordance with the provisions of the FSA 2013 and the accounting policies prescribed in the notes
to the statistical returns. The accounting policies prescribed in the notes to the statistical returns are
the accounting policies adopted in the audited financial statements of the Company for the financial
year ended 31 December 2025 prepared in accordance with the MFRS, as modified by the BNM

pursuant to Section 65 of the FSA 2013.

CONTINGENT LIABILITY

The Malaysia Competition Commission (“MyCC”) had issued Notice of Finding of an Infringement under
Section 40 of the Competition Act 2010 in September 2020. MyCC has determined that the Company,
together with PIAM and the other 21 other insurers, had infringed the prohibitions in Section 4 of the
Competition Act prohibition in that the parties had entered into an agreement to fix the price of parts trade
discount and labour rates for PIAM Approved Repairers Scheme ("PARS”) workshops.

In MyCC'’s Final Decision, it imposed a financial penalty of RM4,218,671 on the Company in 2020. This
Final Decision was set aside by the Competition Appeal Tribunal (the “Tribunal”) on 2 September 2022.
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CONTINGENT LIABILITY (CONTINUED)

MyCC filed an application to seek leave to commence judicial review proceedings in the High Court to
review the decision of the Tribunal, and this was dismissed by the High Court with cost of RM10,000 to be
paid to Chubb on 16 January 2024. However, MyCC has, on 15 February 2024, filed an appeal against the
dismissal of the leave application to the Court of Appeal. The hearing at the Court of Appeal which was
initially fixed for 22 May 2025 has been rescheduled to 30 April 2026.

Saved as disclosed above, the Company does not have any other contingent assets and liabilities as at 31
December 2025.

PRIOR YEAR ADJUSTMENT

(a) MFRS 17 “Insurance Contracts” requires the non-performance risk of the reinsurer to be included
in the estimates of the present value of future cash flows, and under the premium allocation
approach, reinsurer credit risk should also be considered. As at 31 December 2025, management
noted that allowance on doubtful debts provided on certain reinsurers were wrongly reversed from
the reinsurance contract balance upon adoption of MFRS 17 on 1 January 2023.

The errors impacted the reinsurance contract balances as at 1 January 2024 and 31 December
2024, as reported in the Company's annual audited statutory financial statements for the financial
year ended 31 December 2024 which was authorised for issuance on 27 March 2025.

The restated reinsurance contract balances, which incorporate the following adjustments made by
management, are restated in the annual audited statutory financial statements as shown below:

Previously reported As restated
in the annual in the annual
audited statutory audited statutory
financial financial
statements Adjustments statements
RM’000 RM'000 RM’000
Statement of Financial Position
As at 1 January 2024
Reinsurance contract assets 260,530 (4,870) 255,660
Deferred tax liabilities 5,366 (1,169) 4,197
Retained earnings 973,360 (3,701) 969,659
As at 31 December 2024
Reinsurance contract assets 203,385 (4,870) 198,515
Deferred tax liabilities 4,045 (1,169) 2,876
Retained earnings 773,119 (3,701) 769,418

The adjustments as disclosed above have no impact to the profit before taxation, net profit for the
financial year and total comprehensive income for the financial year attributable to the owner of the
Company, and the cash flows of the Company for the financial year ended 31 December 2024.
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(b) Management has also in preparing the annual audited statutory financial statement, presented
"Investment income from financial assets measured at fair value through profit or loss (“FVTPL") " and
"Interest income from financial assets no measured at FVTPL" separately in the Statement of
Comprehensive Income in accordance with the requirement of MFRS 101 “Presentation of Financial
Statements”.

This income was previously presented as “Investment income from financial assets measured at
FVTPL" in the Company's annual audited statutory financial statements for the financial years ended
31 December 2024, which were authorised for issuance on 27 March 2025 respectively.

Previously As reported

reported in the in the annual

respective audited

annual audited statutory

statutory financial financial

statements Reclassification statements

RM’000 RM’'000 RM000
Statement of Comprehensive Income

For the financial year ended 31 December 2024

Investment income from financial assets

measured at FVTPL 57,032 (4,593) 52,439
Interest income from financial assets not

measured at FVTPL - 4,593 4,593

SUBSEQUENT EVENT TO THE FINANCIAL YEAR

The Company proposes to undertake an initial public offering up to 300,000,000 ordinary shares, representing
30.0% of the issued ordinary shares of the Company in conjunction with the proposed listing of and quotation
for the entire issued share capital of the Company on the Main Market of Bursa Malaysia Securities Berhad
(“Bursa Securities”) (“the Proposed Listing”).

All fees and expenses for the Proposed Listing (save for the annual listing fee payable to Bursa Securities) will
be borne entirely by Chubb INA International Holdings Ltd., the Company’s immediate holding company.

The Securities Commission Malaysia has conditionally approved the Company’s Proposed Listing on 12
February 2026.

In connection with the Proposed Listing, the Company has completed share subdivision of 100,000,000
existing shares into 1,000,000,000 shares, following approval obtained at the Exiraordinary General Meeting
held on 27 February 2026. Upon completion of the share subdivision, the basic and fully diluted earnings per
share for all financial years ended 31 December 2024 and 31 December 2025 are based on the revised number
of shares of 1,000,000,000. Accordingly, the earnings per share have been retrospectively adjusted and
presented in Note 21.
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