The ForeFront Portfolio

Directors & Officers and Entity Liability Insurance for Private Companies

Decisions made by the boards of private companies are not immune from public scrutiny. Securityholders, employees,
customers, suppliers, competitors, and even the government can sue a privately-owned company and its board of directors.
Additionally, as leaders of the company, the directors and officers can be found personally liable for their management
decisions. The Directors & Officers and Entity Liability insurance (D&O) for private companies is designed to specifically meet
the needs of today’s private company, providing flexible coverage that helps protect both the organization and the personal
assets of its directors and officers.

Watch a short video to learn more about the insurance protection provided by D&O coverage.

Why do you need Directors & Officers and Entity Liability insurance?

Misconception Reality

D&O insurance is unnecessary because Privately-owned companies face virtually the same exposures as publicly traded companies,
our business is privately-owned. but private company D&O policies can insure much more than securities litigation.

We don’t need D&O insurance Family driven lawsuits can be more contentious and expensive to defend given their
because our business is family owned. personal nature and the fear for exposure to the public.

If my company is sued, the cost Legal expenses and average settlements have risen significantly over the past 10 years.

to defend the lawsuit will be minimal. D&O insurance shields balance sheets and personal assets from expensive litigation costs.
LLEEINED coverage UL s There may be limited coverage on other insurance policies, but a dedicated D&O policy can
other commercial or personal . . ) .

. .. provide a broader breadth of coverage tailored to meet your company’s specific needs.
insurance policies.

Directors & Officers and Entity Liability for Private Companies Coverage Highlights

« Entity D&O Coverage « Coverage continues through reorganization until your

« Expanded definition of Claim, Loss and Executive, including parentorganization emerges from bankruptcy

Advisory Board Members, In-House General Counsel, and De « Integrated Global coverage and capabilities, with access to
Facto Directors our Global network and affiliated broker partners for locally

. . admitted policies, if permissible by law
« Retired Executive Coverage

* 100% Defence Costs Allocation - When Chubb has the duty to
defend, we provide you with access to expert law firms

* Defence Costs Coverage for Insured Person Interview
request

« Written Request to Toll or Waive a limitation period or

* $500,000 sublimit for Derivative Demand Evaluation Costs Statute of Limitation Coverage

* $25,000 sublimit for D&O Crisis Management Coverage » Blanket not-for-profitand private enterprise outside

« Additional Limit Dedicated for Insured Persons - $IM (optional)  directorship liability coverage

« Enhanced reporting provision when renewed with Chubb « Automatic private placement coverage

« Coverage continues for prior acts for sold subsidiaries, « Guaranteed IPO quotation including coverage for road show

whether sold before or during the policy period presentations if a public offering does not occur


https://www.chubb.com/ca-en/business-insurance/forefront-portfolio.html

Directors & Officers and Entity Liability Claims Scenarios

Summary Claim Details Resolution
ABC Company was sued by a competitor, Green Inc., for collusion and Over $155,000 have

Judicial proceeding conspiracy with regard to unfair trade practices. Green Inc. alleged that ABC been paid in defence
Company had enticed an employee to leave Green Inc., in order to come costs.

work for ABC company and bring with them Green Inc.’s trade secrets. ABC
Company filed a motion to dismiss the claim.

The ForeFront Portfolio

The ForeFront Portfolio is part of Chubb’s market-leading series of management liability products that have been specifically
tailored to meet the individual needs of private companies and not-for-profit organizations. With up to eight optional coverage
parts, each coverage part works as a standalone policy or seamlessly together to minimize gaps and reduce overlaps in
insurance coverage, providing companies choice and flexibility to help manage their individual and corporate

exposures. It is a product offering specifically designed to help companies not only survive, but thrive despite the most
complex threats of litigation, extortion, and other white-collar crimes that may expose their bottom line.
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The claim scenarios described here are intended to show the types of situations that may result in claims. These scenarios should not be compared to any other claim.
Whether or to what extent a particular loss is covered depends on the facts and circumstances of the loss, the terms and conditions of the policy as issued and applicable
law. Facts may have been changed to protect privacy of the parties involved.

Chubb is the marketing name used to refer to subsidiaries of Chubb Limited providing insurance and related services. For a list of these subsidiaries, please visit our
website at www.chubb.com. Insurance provided by Chubb Insurance Company of Canada or Chubb Life Insurance Company of Canada (collectively, “Chubb Canada”).
All products may not be available in all provinces or territories. This communication contains product summaries only. Coverage is subject to the language of the policies
as actually issued. Chubb Canada, Suite 2500, 199 Bay Street, Toronto ON M5L 1E2 (03/26)
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